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OTWITHSTANDING the harmful results which fol- 
lowed the enactment of the Robertson law in Texas, 
including the withdrawal from that State of strong and reli- 
able life insurance companies, a bill‘similar to the Robertson 
law has been introduced in the Georgia House by Mr. Wise. 
It provides that all life insurance companies, stock or mutual, 
engaged in writing life insurance in Georgia shall, as a condi- 
tion of their right to do business in that State, invest and 
keep invested in Georgia securities and in Georgia real estate, 
a sum of money equal. to at least seventy-five per cent of the 
aggregate amount of the legal reserve set apart and appor- 
tioned to policies of life insurance written on lives of citizens 
of Georgia. Georgia securities are defined as including bonds 
of the State, or of any county or city of the State; real estate 
mortgages and loans to policyholders against the reserve values 
of their policies ; and such funds may be invested in not more 
than one building site and in the erection of not more than 
one office building in any city in the State. If a company can 
show that it cannot obtain the securities specified ‘without 
a sacrifice of the interest of its policyholders,” the Insurance 
Commissioner may waive the requirements of the act. The 
bill goes on to prescribe where the securities shall be de- 
posited and the control to be exercised over them by the In- 
surance Commissioner, the frequency of investment and other 
minor details. Companies domiciled in States in which they 
are required to deposit the entire reserve on all policies in 
force, are kindly allowed two years in which to comply with 
the proposed Georgia statute. This bill looks like an attempt 
to create a forced market for Georgia securities. If the se- 
curities described are safe ‘and sound, and are purchasable at 
prices which will yield as good a return upon the investment 
as securities of other sections, there should be no difficulty in 
their being marketed without the aid of so obnoxious a law 
as that proposed. On the other hand, if the securities are of 
such poor quality that they require an artificially-created de- 
mand in order to bring about their flotation, they are not of 
the proper character for the investment of such trust funds as 
life insurance reserves. The officers of the great life insur- 
ance companies have had long experience in the safe invest- 
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ment of funds and should not be hampered by local require- 
ments of the nature of the proposed law. They would be 
amply justified in refusing to permit their companies to con- 
tinue business in a State which imposes such restrictions that 
the policyholders’ funds cannot be invested to the best advan- 
tage. If each State should enact such a law, only about one- 
fourth of a company’s reserves would be subject to investment 
in accordance with the free and unrestricted judgment of the 
officers chosen to administer the company’s affairs. Providing 
for reasonable supervision, to an extent which may be regarded 
as necessary to assure the proper conduct of the companies’ 
business, is certainly as far as legislation should proceed ; and 
any law tending to force the investment of funds in -assets 
which may not be the best available, is very likely to result 
in disadvantage to the insured, and might, in an extreme case, 
cause the bankruptcy of a company. Such legislation is ill- 
advised and should not be enacted. 
* * * * * 


A similar bill introduced in the Louisiana Legislature has 
been postponed indefinitely. 





HE National Association of Credit Men, at its recent 
annual meeting, gave considerable attention to fire in- 
surance matters. The insurance committee of that organiza- 
tion has made many inquiries during the past year, looking to 


_ the placing of fire insurance affairs on a more intelligent and 


satisfactory plane among merchants. As a result, it made the 
following recommendations : 


First—Concerted action on the part of the national association, 
together with such insurance authorities as would be proper, for 
simplifying the generally accepted standard policy, which appears to 
be the New York standard form. 

Second—If a simplified form of policy bearing the indorsement of 
the National Association of Credit Men should be prepared that the 
association direct its entire influence toward securing its adoption by 
the individual States or by the national government, as might be 
feasible. 

Third—That the association issue through its committee pamphlets 
or leaflets on insurance matters, worded in plain and simple language, 
to be distributed to retail merchants. This literature to be of an 
educational nature and prepared with the idea of instructing the 
merchant as to the requirements made by him under his policy, the 
obligations of the company and the importance of his complying 
strictly with the provisions of his contract and the danger of insur- 
ing in any but first-class companies, the responsibility and standing 
of which is unquestioned. 





SERIES of articles that is being issued by the tuber- 
A culosis committee of the State Charities Aid Associa- 
tion, entitled “Some Mutual Obligations,” should prove. of 
value in preventing the spreading of consumption. The first 
article deals with the sanitary conditions that should exist in 
all tenement-houses and workshops and the mutual obligations 
of employers and employees in preserving healthful conditons 
in all places. It is pointed out that it is the duty of employers 
to provide healthful accommodations for their workmen, and 
that the workmen owe it to their associates to keep their 
places of employment in the best condition possible. Espe- 
cially are they cautioned against spitting on the floor or other- 
wise freeing the germs of consumption with which they may 
be afflicted, to be scattered as dust among their fellow work- 
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men. This is pointed out as one of the most fruitful sources 
for engendering the disease, and should be guarded against 
by all interested. Many valuable hints that the general pub- 
lic should profit by are contained in the article referred to, and 
it is to be hoped that the series will have a wide circulation. 
Scientists and laymen alike are striving energetically to stay 
the ravages of the “great white plague,” as consumption is 
termed, and their appeals to the public for co-operation should 
meet with cheerful acquiescence. 





RECENT issue of The American Lumberman directs at- 
tention to the advantage of building at the present 

time, rather than waiting until later. It cites prices for lum- 
ber ranging from $2 to $10 below last year’s schedules, and 
states that other building materials, and labor, are also lower 
now. It intimates that money is available at reasonable rates, 
and urges that the beginning of building operations under 
these favorable conditions would help to bring about the at- 
tainment of a new era of prosperity. Those who are con- 
templating building might well consider the desirability of 
doing it now, and thus not only save money for themselves, 
but help towards the resumption of general business activity. 





SIDE from the Cleveland fire, on July 3, there were rela- 
tively few fires of importance caused by or due to fire- 
crackers or fireworks, and fewer injuries than usual on Inde- 
pendence Day. In New York City the police were unusually 
active and were especially severe in repressing pistol- 
shooting. Fire underwriters were glad to see the dreaded 
day pass without abnormal fire losses. It is to be hoped that 
Young America will ultimately find a safer and saner method 
of celebrating the Fourth than the noisy and dangerous one 
hitherto in vogue. 
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IN AND ABOUT NEW YORK. 


The Metropolitan Life has erected a specially constructed building 
at Bronxville, N. Y., for use as a storage for its records. These 
records formerly occupied all of the eleventh floor of the company’s 
large office building. The new building is of the best known type of 
fireproof construction, and is a safe place for the valuable records of 
this great institution. 





BOSTON AND VICINITY. 


The Mutual Life Insurance Company of New York has appointed 
T. Howard Lewis to succeed the late Darwin E. Dudley as New 
England manager. For the past thirteen years Mr. Lewis has been 
manager of the Mutual Life for Northern and Eastern New York, 
with headquarters at Albany. 


NOTES FROM PHILADELPHIA. 


Postmaster Richard L. Ashhurst of this city declares that there is 
no foundation for the charge that his department had attempted to 
influence employees to secure their bonds from the National Surety 
Company. To this end he has had a new form of certificate prepared 
and sent to those employees from whom bonds are required, which 
does not suggest any particular company as being acceptable, but 
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names the thirty-three bonding companies which are approved by the 
department. 

Burglars continue their successful operations in this city. One 
particularly glaring instance is that where twelve dwellings im one 
block were broken into during one night last week. 

The Meridian Life and Trust of Indianapolis is selling its stock 
with insurance policies in this State through the Pennsylvania Under- 
writers Company, of which C. A. Greenamyer is president. 

The Penn Mutual Life Company is making extensive improvements 
to its office to accommodate the rapidly increasing business. 

Edward R. Randall has been appointed manager of the liability 
department of the Atlantic Casualty Company of Philadelphia.” Mr. 
Randall has had an extended experience in the liability field. He was 
in the liability claim department of the United States branch of the 
Frankfort Marine; later an assistant in the city liability department 
of the Fidelity and Casualty, and for four years assistant manager of 
the liability department of the Empire State Surety. 





THE NEW ENGLAND FIELD. 





Examination of the John Hancock Mutual Life. 


The Massachusetts Insurance Department has completed the regular 
examination of the John Hancock Mutual Life. The report shows. the 
company to have had on December 31, 1907, admitted assets of $48,164,- 
927; liabilities, $43,409,092; surplus to policyholders, $4,755,833. The 
bond holdings of the company, amounting to about $25,000,000, were listed 
by the examiners at their market value on December 31, 1907, a sum 
much below their present and real value. The examiners conclude 
their report as follows: 


The remarkable and steady progress of the company can be appre- 
ciated only by comparison, the premium income having increased. during 
the past ten years from $5,773,144 in 1897 to $17,410,728 in 1907. The 
surplus to policyholders increased during the same period from $901,- 
718 to $4,755,835, while the number of policyholders increased from 
916,368 to 1,805,277. 

This examination has not only included an investigation of the trans- 
actions of the company during the year and its financial standing of 
December 31 last, but has covered the general, condition of the corpora- 
tion, the method of transacting business and a consideration of the in- 
terests and treatment of policyholders. We find that the finances of 
the corporation are administered with fidelity; that the business is con- 
servatively conducted with commendable ability; that the millions of 
policyholders and beneficiaries are fairly and equitably treated and 
their policy contracts amply protected. To conserve the best interests 
of the present and prospective policyholders and their beneficiaries is 


the one object which the officers of the corporation appear to have al- * 


ways in view. 





—The National Life Insurance Company of Montpelier feels well satisfied 
with its half-year’s work. Everything shows progress. 

—Insurance Commissioner Theodore H. Macdonald of Connecticut, after care- 
ful examination of the plans, standing, statements, etc., of the Economic Life of 
Philadelphia, has licensed the company to operate in the State of Connecticut. 
This new territory is under the management of Arthur N. Dean, who for ‘several 
years has been general agent for the Provident Savings of New York. 


—Charles H. Dresser of Hartford, Conn., who has been suing the Hartford 
Life to decide the ownership of the $1,000,000 “‘safety fund” of that company, has 
been notified by his counsel that the recent decision of the Supreme Court 
practically declares that the $1,000,000 ‘‘safety fund’’ belongs not to the stock- 
holders of the insurance company, but to the surviving policyholders. 

~—An insurance institute was formally launched at the Travelers Assembly 
Hall, Hartford, on June 29. The following committee had charge of the pro- 
gramme: In life insurance, Charles E. Johnston of the Phenix Mutual, and 
Walter Briggs of the AEtna Life; casualty, B. D. Flynn of the Travelers; and 
Allan D. Risteen of the Hartford Steam Boiler Inspection and Insurance Com- 
pany; fire, William O. Shelley of the Factory Insurance Association, and Her- 
bert Belden of the Hartford Fire. 

—H. Pierson Hammend has been appointed actuary of the: Connecticut In- 
surance Department to succeed Joseph Hooker Woodward, who is now assistant 
actuary in New York city under Insurance Superintendent Otto Kelsey of New 


York State. Mr. Hammond has keen employed in the actuarial department of: 


the Mutual Life of New York He was born in Utica, N. Y., in 1876, and was 


graduated from Williams College m 1900. He received the degree of A.A:S. from’ 


the Actuarial Society of America in 1904, and in 1905 became by examination a 
student of the Institute of Actuaries of London. 





THE WEST. 


—The Old Colony Life of Chicago has entered Michigan. 


—The Attorney-General of Ohio has before him for an opinion a question in- 
volving the right of the Union Central Life Insurance Company of Cincinnati to 
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declare a stock dividend of $400,000 out of the surplus accrued from profits on 
non-participating business. 


—Fleming Brothers, general agents for the Mutual Life of New York at Des 
Moines, have resigned. A. W. Brown will have charge of the local office. 


—The <ffairs of the Marquette Mutual Life of Chicago have been finally closed 
up by the IVinois Insurance Department. C. H. Blatchford has been appointed 
permanent receiver. 


—The Lincoln National Life of Fort Wayne, Ind., has obtained a temporary 
restraining order in the Common Pleas, Court for Franklin county at Columbus 
against the Insurance Superintendent of Ohio enjoining him from revoking the 
company’s license because of an option to purchase stock embodied in the com- 
pany’s policies. The suit is of a friendly nature, to determine the meaning of 
the law. 


—Dr. Ambrose Talbot, medical director of the Kansas City Life Insurance 
Company, will sail from Montreal July 12 on the “Tunisian” for a three months’ 
vacation in Europe. Dr. Talbot expects to spend most of the time on the conti- 
nent, and during his trip will visit the home offices of the leading French and 
German life companies. The Kansas City Life reports having written $2,925,700 of 
new business since January 1, 1908, with exceptionally good renewals and favorable 
mortality. 


—A report now being circulated is to the effect that a $100,000 company has 
been organized to take over the assets of the Great Western Life of Kansas City, 
to be known as the Trans-Mississippi Life Insurance Company. The directorate 
of the proposed company contains names of many who are identified with the 
Pioneer Trust Company. Scarritt, Scarritt & Jones are the attorneys. It is 
claimed that O. L. Van Laningham, former president of the Great Western Life, 
has no interest in the new company. 





THE SOUTH. 





B. W. Lacy, Jr., Becomes Vice-President and Actuary of the 
: Southern Life of Fayetteville, N. C. 


B. W. Lacy, Jr., formerly secretary and actuary of the South Atlantic 
Life Insurance Company of Richmond, Va., has accepted the position 
of vice-president and actuary of the Southern Life Insurance Company, 
of Fayetteville, N.C. In this official capacity he will aid in the man- 
agement of this popular Southern company. He assumed the duties of 
his office on July 6, 1908. 

Mr. Lacy has made an enviable reputation throughout the Southern 
States as one of the best posted, and one of the most accurate and 
competent insurance men. He understands the ins and outs of the 
business thoroughly, and has great executive ability. Mr. Lacy was 
for several years with the Life Insurance Company of Virginia, and 
has also been secretary and actuary of the State Mutual Life Insurance 
Company of Rome, Ga. He has held several responsible positions with 
different companies, and each time he has made a change it has been to 
accept a more responsible position with some other company. Mr. 
Strudwick, president of the South Atlantic, writes as follows: 

“T congratulate the Southern Life upon securing the services of Mr. 
Lacy, for I regard him as the brightest young insurance man of the 
South.”’ 

The Southern Life is therefore fortunate in adding to its executive 
management the ability and® experience which the insurance world 
recognizes in Mr. Lacy. 





—W. H. Gould has resigned as actuary of the State Mutual Life of Rome, Ga. 


-—C. R. Harper has been appointed superintendent of agencies of the Louisiana 
National Life. 


—The Great American Life of St. Louis has absorbed the Dixie Life of Little 
Rock, Ark. The Dixie was chartered last fall, but has not begun operations. 


—The Mutual Life of New York has closed its Roanoke office, and H. H. 
Pattie, who has had charge of that office, has been transferred to Richmond, and 
will act as assistant manager for the State. 


—A. L. Fairley of the firm of Harmon & Fairley, Mississippi State agent for 
the Louisiana National Life, has accepted a position at the home office at New 
Orleans. The State management will remain with W. J. Harmon, formerly with 
Harmon & Fairley. 7 











—Pancoast Kidder, manager of the Mutual Life at Syracuse, N. Y., has been 
transferred to Albany to succeed T. Howard Lewis, who has been promoted to 
the management of the Boston office. 
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MISCELLANEOUS LIFE NEWS. 

—J. K. McMaster, manager of the literary and advertising department of the 
Canada Life, has been appointed chief inspector of agencies. V. E. Reynolds 
succeeds him in the former position. 

—The Penn Mutual Life has written during the first six months of this year 
$39,300,000 of new business, being a gain of nearly three millions over the same 
period of 1907, while the death losses incurred have been $125,000 less. This is a 
very handsome showing. 


INDUSTRIAL INSURANCE 


—Julian B. Smith, superintendent of the Paterson (N. J.) district of 
the John Hancock, has been promoted to the superintendency of the 
Detroit district. 

—Assistant E. H. Farmelee of the New Haven (Conn.) district of the 
Metropolitan succeeds T. M. Powers as superintendent of the Holyoke 
(Mass.) district. " 

—The assistant manager having the distinguished honor of heading 
the industrial record of the Colonial for the half year is M. J. Mc- 
Donald of Pittsburg. 

—The Cleveland (Ohio) and Wade Park-Cleveland districts of the 
Metropolitan have been consolidated, with Superintendent George W. 
Bodenhorn in charge. 

—W. H. Sexton, superintendent of the Germantown-Philadelphia dis- 
trict of the John Hancock, is adding to his territory and materially in- 
creasing his business. 














—Agent G. Salinger of Harrisburg heads the list for ordinary among 
the Colonial force for the year. Agent B. Heksch of New Brunswick 
heads the list in the industrial department. 


—The Utica (N. Y.) district of the Metropolitan is still making fine 
progress, and it is not improbable that the first six months of 1908 will 
show $500,000 of ordinary business paid for. 


—On July 1, Manager Hughes of the New Brunswick (N. J.) district 
of the Colonial was transferred to New York city. He is succeeded at 
New Brunswick by John Mullen of that place. 


—Superintendent W. L. Smithies of the Duluth district of the Metro- 
politan is spending a well-earned vacation in Europe. During his ab- 
sence the district is in charge of Superintendent Joseph Martin. 


—William Croft has resigned as superintendent of the Lowell district 
of the John Hancock, and the superintendency has been given to Philip 
H. Theimann, formerly superintendent of the East St. Louis district. 


—D. E. Hamilton, superintendent of the Cleveland (Ohio) district of 
the Metropolitan, has been transferred to the Paris (Ky.) district, suc- 
ceeding E. R. Dickerson, who has accepted an assistancy in the Louis- 
ville district. 


—The industrial managerial leadership among the Colonial force is 
still held by Manager Fenimore of Norristown. The larger districts 
have done everything possible to defeat his small, but determined, band, 
yet he seems assured of maintaining his leadership for some time to 
come. The ordinary leader among the managers for the half year is 
L. Janson, Williamsburgh. 


—The white banner contest for the first half year is about drawing to 
a close. This is based on industrial increase per capita, and carries with 
it a-substantial recognition of the work. The interest in the struggle is, 
of course, more intense now than at any time during the half year. 
At this writing the leading contestants are: J. C. Conley, Orange; G. 
W. Fenimore, Norristown; R. H. Galloway, Jr., Middletown; J. F. Con- 
don, Long Branch; D. M. Hunter, York. 


—The most recent changes among the Colonial records are the fol- 
lowing: E. J. Kester has been appointed manager at Allentown. Ap- 
pointmeéents to Assistancies—J. J. Cross, Paterson; M. H. Kasindorf, 
West Philadelphia; F. P. Serio, Brooklyn; Thos. J. Hurley, Jersey 
City; Paul V. Sharpley, Manayunk; Isidor Abels, Williamsburgh; Lester 
Wyatt, Pittsburg; D. S. Rodenhaver, South Philadelphia; Lorin Burt, 
Jr., New York; T. H. Halliday, Newark. 


—The field staff of the Colonial is laying its plans for a magnificent 
opening to the work of the second half year. Letters received from 
every part, of the Colonial territory show that the men are imbued with 
the spirit that presages double work for every month of the second 
half year. There has been a general and marked improvement in the 
returns from each department of the business during the past few weeks, 
all of which indicates that the predictions of the field staff for the 
closing half year are well founded. 
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NEW YORK SURVEYS. 


Ward & Crawford have been appointed agents of the German Fire 
cf Pittsburg for the Metropolitan district and the territory of the 
Suburban Fire Insurance Exchange. 

W. M. Morris has been appointed superintendent of the local de- 
partment of the Aachen and Munich. 


Oliver H. Kingsland, an inspector of the New York Board of Fire 
Underwriters, died at his residence in Bath Beach on Sunday, June 
28, in his seventy-first year. 

The disposition of the agency of the California Insurance Com- 
pany confirms the published prediction, several months ago, by going 
into the Newman & MacBain agency. The secretary came here about 
two weeks ago and made his headquarters at the Manhattan Hotel. 
There were various reports circulated as to his intentions, but from 
the first he steered toward the chosen agents. It is no secret that 
several applicants were disappointed. The California will have the 
services of an experienced special agent in this field to look after its 
minor agencies. 

While the readjustment of the branch office contracts prior to 
August I is in progress, it is noticeable that the reports of violations 
of the old rules in Brooklyn are more numerous than ever. One of 
the regular agents in that city states that a New York city. branch, 
representing several high-toned companies, is soliciting and writing 
lines for brokers and direct on risks in the Brownsville section of 
Brooklyn. It is claimed that there never has been any restriction in 
the territory covered by the branch offices outside of the southern 
limit in New York. Under the new rule even this restriction is taken 
off, and the classes of risks permitted to be written by the branch 
agent may be located anywhere in the Bronx, Manhattan, Kings 
county or Long Island City. Already there are stories afloat of deals 
to be put through in July to circumvent the restrictions which take 
effect in August. 

The arbitration committee of the Exchange has suddenly revived 
its courage and publicly announced that the new rule covering branch 
offices will be vigorously enforced. The definition of a branch office 
is reaffirmed, in the language of the Exchange agreement, and the 
committee says plainly that it will draw the line very sharply between 
a broker’s office transformed into a branch and a legitimate branch 
office. The language of the new circular appears to be aimed at the 
appointment of Pease & Elliman, the real estate agents appointed 
branch managers by the North British and Mercantile. There is con- 
siderable criticism over this appointment, and a protest against allow- 
ing it has been filed. 

The Exchange held its regular July meeting yesterday, when it was 
expected the usual vacation would be ordered by passing over the 
August meeting. There are suggestions, however, that a special 
meeting will be necessary to consider certain measures to correct 
some of the defects in existing rules. 

Gradually the Exchange and Board are levying charges for all kinds 
of service to the public and the brokers. There appears to be no other 
authority for these charges than arbitrary orders of the managers. 
Doubtless the Exchange would approve these orders in a majority 
of cases, but the criticisms on the method, without the knowledge of 
the Exchange on one side and the Board on the other, are sometimes 
quite pointed. : 

The readiness of the new high-pressure service, commonly known 
as the salt-water system, between Twenty-third and Chambers streets, 
is a valuable addition to the protection of the city against the con- 
flagration danger. For a time at least, this new protection must 
silence the proposition to add an extra rate for conflagration hazard. 
The opinion of Chief Croker that, with the new supply, the city can 
cope with any possible danger from fire. is reassuring to the under- 
writers, who have labored for years to secure the service. Now that 
the practical tests have demonstrated its usefulness, it is time to turn 
public attention to the defects in the automatic signal alarm system, 
which is confessedly a wreck and liable to break down at any moment. 
The dereliction of the city officials in delaying the reconstruction of 


_[{Thursday 


the system is not compensated by the completion of the high-pressure 
service. The underwriters should now turn the tide of public senti- 
ment toward the alarm system as one of the weak spots in the public 
protection. 

A singular controversy (and a foolish one, too,) lately took place 
between a downtown broker and two foreign companies over a 
question of return premiums. The rate on the policies was reduced, 
and an endorsement granting the rebates about a fortnight after they 
were issued. No premium was paid by the insured. A bookkeeper’s 
fad led to a request for the payment of the rebate in cash, founded 
upon the plea that the originally-written premium would be paid 
prior to July 10, according to agreement. The companies demurred 
on principle, but the broker insisted, because the insured insisted. 
The companies stood firm and the broker yielded, but it is in evidence 
that the latter’s customer was a hard nut to deal with, and carried 
the point of obstinacy to the extent of an order that no more risks 
be given to the two companies in question. 

The vacation season is now in full blast, and nearly every office 
is bereft of a portion of its usual clerical force. There has been an 
exodus of managing talent likewise, and from now on to September 
the companies and agencies will be shorthanded. The brokers of 
importance are in the same condition, and the effects of hot weather 
have cut down the business to a low level. 

At the centenary anniversary of the Atlas Fire of London, it was 
voted to give the American staff of the company five per cent of 
their present year’s salary as bonus. 

The Teutonia Fire of Allegheny, the Humboldt Fire of Pittsburg, 
and the Pittsburg Underwriters now represented by William J. De 
Rivera, have gone into the office of Kelly, Fuller & De Rivera, which 
has been organized solely to transact the business of the agencies of 
the above-mentioned companies in the Metropolitan district. The 
office of the corporation will be at 92 William street. Mr. Rivera will 
not be interested in the firm of Kelly & Fuller, but will continue to 
conduct his brokerage business at his present office, 43 Cedar street. 

It was with deep regret and sympathy that underwriters learned 
this week of the death of Mrs. Rathbone, wife of Robert C. Rath- 
bone, dean of the insurance brokerage business. The late Mrs, 
Rathbone was the daughter of James W. Bleecker. 

The Blue Ridge Fire of Blue Ridge, Ga., has appointed Whilden & 
Hancock its general agents. The company will enter New Jersey at 
once. 


BOSTON AND VICINITY. 


At the last regular bi-monthly meeting of the Boston Board of 
Fire Underwriters the following rule was adopted in pursuance of 
the recommendation of the tariff committee: 

When crude and refined camphor is stored in a building occupied 
as a storage store, either fibre or non-fibre, twenty-five cents shall be 
added to the existing rate on the building and the other contents, and 
the camphor shall then rate sixty cents above the building thus rated. 

S. B. Reed succeeds A. C. Adams, resigned, on the tariff committee 
of the Boston Board of Fire Underwriters. 

Benjamin James, insurance broker, Boston, has filed a voluntary 
petition in bankruptcy. The liabilities are given as $12,956; scheduled 
assets, $5546. 

Frank E. Dunham, special agent of the National Union, has been 
elected to membership in the New England Insurance Exchange. 


The next meeting of the New England Insurance Exchange will 
be held July 25. 

The executive committee of the New England Insurance Exchange 
has fixed Friday, July 24, as the date for the annual outing. 

Among the more important recommendations of the Boston fire 
department, just published, is that the mutual assistance plan should 
be taken up in a more comprehensive and definite way, closer co- 
cperation provided for and advance arrangements more in detail 
made to cover the Metropolitan district. It is recommended that the 
fire commissioner be authorized to tear down dangerous buildings, 
under certain conditions; the character of buildings being erected in 
certain of the outlying districts is criticised, and it is recommended 
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that the outlying sections should have the attention of some authorized 
commission, with a view to recommending restrictions in accordance 
with safety and common sense. The report states that during the 
year the number of small incendiary fires exceeded all previous 
records. 

At a meeting of the Chelsea Board of Control the past week it 
was voted to reduce the fire limits of the city in accordance with the 
petition of a number of leading citizens. The building regulations 
within the fire limits require that buildings constructed within its area 
be fireproof, constructed either of brick or reinforced concrete. The 
new limits reduce the area adopted by the aldermen subsequent to the 
fire practically one-half. 


NOTES FROM PHILADELPHIA. 


The new rule of the Philadelphia Fire Underwriters Association 
regarding the payment of premiums, which went in force last month, 
is practically identical with the old rule, except that cancellation 
notices for policies on which the premiums have not been paid must 
be sent direct to the assured, and that the statement made each month 
by companies and agents signers of the agreement must be sworn to. 
“That the said changes are of value,” says a prominent local agent, 
“is best indicated by the fact that the executive committee has been 
obliged to rule as follows in answer to a number of queries which 
might just as well have been propounded under the old rule when it 
was not necessary to swear to the statements made: 

That risks on binder are not referred to in the amendment to 
Article VIII. of by-laws. The report is only to be made for pre- 
miums on policies actually written. That Section 6, Article VIII. of 
by-laws, does not apply to business brought direct to a company by 
the insurer, and that such direct business is held to include that 
brought to the company by its duly appointed solicitors, holding 
appointment from the company, as provided by law, provided said 
solicitors do not hold a regular broker’s license from the Insurance 
Department. When policies are written to take effect in a succeeding 
month, the report for prompt payment of premiums may be made as 
of the month in which the policies take effect. 

William Stoops, formerly connected with the New Jersey Fire in 
an official capacity, has been appointed to take charge of the suburban 
business of the agency of A. M. Waldron. Mr. Waldron has removed 
his offices to the building which he recently purchased at 426 Walnut 
street, and has so remodeled it as to make it one of the handsomest on 
the street. 

Clarence A. Krouse & Co. have been appointed sole agents of the 
William Penn Fire of Pottsville, Pa.. for Philadelphia and vicinity. 
Joseph A. Tyson, who for many years has been connected with the 
Mather & Co. agency, has been selected by Mr. Krouse to take charge 
of his office. 

As was expected the directors of the United Firemens decided that 
it would best conserve the resources of the company to pass the 
semi-annual dividend of five per cent which it has been usual to 
declare about this time of each year. 

Col. J. W. Powell, special agent of the Guardian and the. Southern 
for Kentucky, has been made general adjuster at the home office of 
the Southern, and been succeeded by W. D. Thompson, who has been 
the Eastern Pennsylvania special agent of these companies. 

At the meeting of the executive committee of the Philadelphia 
Fire Underwriters Association, held recently, James A. Payne was 
elected vice-chairman of that committee in place of Henry M. Gratz, 
resigned. 

The name of Francis J. Crosson, for the Equitable Fire and Marine. 
has been added to the list of agents’ signers of the agreement of 
April, 1897. 

Clarence A. Krouse & Co. have been appointed sole agents of the 
Walla Walla Fire for this city, succeeding Stone, Mathews & Co. 

The new insurance firm of Hertel & Van Roden, which was an- 
nounced some time ago as having been formed to begin business on 
June 1, has finally opened its office at 322 Walnut street. 

Fire company representatives from all parts of lower Schuylkill 
county recently met at Pottsville, Pa., and perfected an organization 
for general fire service in small towns where there is but little fire- 
fighting apparatus. It was decided to fully equip an electric appa- 
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ratus truck, right of way having already been granted it over the 
seventy-five miles of trolley road operated by the Eastern Pennsyl- 
vania Railways Company. 

W. L. Bradway has been appointed second agent of the New 
Hampshire Fire, reporting to-Charles- Tredick & Co. He succeeds 
William C. O’Neill, who has represented the company for many years. 

The final dividend to creditors of the Home Fire of Baltimore was 
announced recently, and amounts to 8.34327 per cent. The previous 
distribution amounted to 70 per cent. 

The meetings of the Fire Insurance Society have been discon- 
tinued for the summer. 





THE MIDDLE STATES. 





William B. Ogden Passes Away. 


William B. Ogden, of the firm of W. B. Ogden & Son, successors to 
Ogden & Katzenmayer, died at his summer home at Larchmont last 
Sunday morning of stomach trouble. Mr. Ogden was sixty-six years old 
and had been in the insurance business for fifty-one years, starting his 
career as an office boy with the old North American Fire of New York. 
Establishing an agency of the Commerce of Albany, he resigned and 
became secretary of the Brewers and Maltsters Fire, and when that com- 
pany retired, became associated with Richard Katzenmayer in the or- 
ganization of an agency and brokerage firm under the title of Ogden & 
Katzenmayer. 

Mr. Ogden was the senior active fire underwriter of New York city, 
and possessed a host of warm personal and business friends. For the 
past eleven years Mr. Ogden was chairman of the fire patrol committee 
of the New York Board of Fire Underwriters and devoted considerable 
of his valuable time to the promotion of the patrol’s interest. Funeral 
services were held at the house of his son, William B. Ogden, Jr., in 
New Rochelle. Many of the most prominent underwriters of New York 
and nearby cities were present to pay their respects to the remains of 
a highly respected citizen and a successful insurance man. 





A Philadelphia Agency Change. 


Commencing July 1 the old-established insurance offices of William 
Arrott and S. D. Hawley & Son consolidated their insurance agencies 
under the title of Arrott- & Hawley Insurance Agency. 

The identity of the brokerage business of each office will be main- 
tained, but the placing of all brekerage business will be handled by 
William Arrott. The companies represented in this enterprising agency 
are as follows: For fire insurance, German American, New York; 
Northern, London; New York Underwriters Agency; Rochester Ger- 
man, Rochester; Pittsburg Underwriters, Pittsburg; Old Colony, Boston; 
Calumet, Chicago; Western Reserve,.Cleveland; Camden Fire, Camden 
(Suburban); for marine and transportation insurance, automobiles, 
floaters, etc., the Federal, Jersey City. In addition the Arrott & Hawley 
Insurance Agency are direct correspondents at Lloyds, London. 





—George C. Plume, for many years branch manager of the Germania Fire for 
Essex county, New Jersey, and Hudson county, with headquarters at Newark, 
has also been appointed branch manager of the Sun of London for the same 
territory. . 

—Henry W. Eaton, United States manager of the Liverpool and London and 
Globe, is not at all concerned over the attempt of R. Grant Johnson of Kingston, 
N. Y., to bar the corporation from New York State on the ground of transferring 
a suit from a State to a Federal court. 





THE NEW ENGLAND FIELD. 


Insurance Institute on the Tapis. 


The first insurance institute in this country has been founded at Hart- 
ford, and a committee, consisting of the following-named gentlemen, 
has been appointed to perfect organization and formulate plans for the 
next meeting in the fall: General member, Louis N. Dennisten; tem- 
porary chairman, fire insurance, J. Vincent Fothergill, and Harry A. 
Tuttle; life insurance, Gen. James H. Jarman, and Charles E. Johnston; 
casualty insurance, Allan D. Risteen, and Benedict D. Flynn; agencies, 
Edgar J. Sloan, and Guy B. Henckley. About 150 men have signified 
their intention of enrolling as members in the fall. Assistant Actuary 
Benedict D. Flynn of the Travelers, who is a member of the Actuarial 
Society of America, through the Toronto Institute, will explain the 
system in vogue at Toronto. 
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—The Jakor of Moscow has entered Massachusetts, with Walter S. Place of 
Boston as agent. 

—F. R Hansell, George B. Martin and S. C. Seymour, all of Philadelphia, 
have incorporated the Insurance Agency Company of Hartford, Conn, The 
authorized capital is $500,000, half common and half preferred. 





THE WEST. 


Should Term Business be Eliminated ? 
[To THE EDITOR OF THE SPECTATOR.] 


A law prohibiting fire insurance companies writing a policy for -a‘term longer 
than one year would be a wise and good law. It would be a good law for the 
people and the fire companies. Why hoard ‘up a big reinsurance ‘reserve arid 
fool the people by showing large assets and supposed strength, when in_reality 
the largest part of the assets consists of reirisurance reserve, Which really be- 
longs to the people and not the company and is not. available. to, pay losses 
with? Fire insurance should be paid annually just the same as you pay your 
taxes annually. Take, for instance, the defunct German Insurance Company of 
Freeport, with a capital of $200,000 and reinsurance reserve of $4,000,000 and 
assets of $6,000,000 and the busted’ up ‘Traders Insurance Company, with a 
capital of $500,000 and reinsurance reserve of $2,000,000 and assets of $3,000,- 
000. They were considered strong companics and in reality they were weak and 
top-heavy on account of the large reinsurance reserve they were obliged to 
carry for the term business they wrote. Quite a number of our big-assets com- 
panies are in the same box. it a conflagration would hit them severely they 
would show how weak they are. There is no necessity for a fire insurance 
company to speculate with the people’s money like the life insurance com- 
panies are doing. The premiums should pay the losses, and not the interest on 
the investments. It would bring about a better understanding of the business 
by the people and no bad legislation would be inaugurated against the fire in- 
surance companies. The company’s loss ratio would. be plainly understood and 
the strength of the company could likewise be plainly gauged. A company 
writing $1,000,000 in premiums with a loss ratio of seventy per cent. could not 
show a profit in business if its risks were limited to a term of twelve months. 
Under the present system, collecting the premiums five years in advance and 
showing a loss ratio of twenty per cent means a one hundred per cent loss ratio. 
In collecting so much money ahead and having the use of it, piles up the as- 
sets and produces a large imterest income. This banking feature should not 
be tolerated in the fire insurance business. Fire insurance shoula be pure and 
simple fire insurance only, and a move to enact a law to prohibit the issuing of 
a fire insurance policy for a term longer ‘than one year would be a wise and 
healthy law for the people and companies. If a company desires to show 
superior strength, let them put up capital and surplus and_ not reinsurance re- 
serve, which is nothing else but a joker to fool the people. The German of 
Freeport’s loss in San Francisco was $5,000,000. The $4,000,000 reinsurance re- 
serve was not available for losses. They only had the use of this money to 
draw interest and for no other purpose. Why should companies be allowed to 
operate in this manner and fool the people? It is time to call a halt. Their 
charters are given by the States to conduct a fire insurance business pure and 
simple and not a banking business, and the State has a perfect right to restrict 
the issuing of policies for a term longer than one year. It is not non te | to 
have so much money of the people tied up; the people are not benefited by 
it. The system is wrong and the principle is wrong; therefore, let us change 
it and put the fire insurance business on a basis that is correct in principle and 
healthy and strong in its operation by limiting the issuing of policies for a 
term not longer than one year. 





Yours truly, 


Springfield, Ill., July 1. Henry Husert. 





—The Mill Owners Mutual Fire of Des Moines has entered Minnesota. 

—The Des Moines Fire and the German Union Fire have been admitted to 
Minnesota. 

—Merrill & Braniff have been appointed general agents of the Jefferson Fire 
fer Oklahoma. 

—Frank Coates, formerly a prominent agent of Peoria, IIl., died recently, 
aged sixty-five. 

—C. M. Friefeldt has been appointed Kansas special agent for the O. C. Kemp 
general agency of Chicago. 

—Len H. Collins of Bloomington, Lll., special agent of the Allemannia of 
Pittsburg, died recently of Bright’s disease. 

—William G. Titus of Lansing, Mich., has been appointed special agent of 
the Prussian National for Lower Michigan. 

—The St. Louis Association of Fire Insurance Agents has established a new 
trial board in the hope of lessening the rebate evil. 

—W. O. Bangs & Co. of Indianapolis have been appointed general agents of 
the recently reorganized Manufacturers Mutual Fire of Indianapolis. 


—The Chicago office of McLean, Stinson & Co., Ltd., of Toronto has con- 
solidated with Chas. A. Newton & Co., the latter opening a surplus-line depart- 
ment. 

—It is reported that a new fire company under process of organization in 
Kansas is making an effort to secure the services of I. S. Blackwelder, formerly 
Western manager of the Niagara Fire, in an official capacity. 

—F. E. Church, special agent of the National Union Fire for Iowa and 
Nebraska, has been appointed manager of the Northwestern farm and survey 
department recently established by the company at Minneapolis for ten Central 
West States. ; 

—Wm. E. Fowler, vice-president and general manager of the German Union 
Fire of Baltimore, recently returned from a trip through the Middle West, 
making the following important appointments: Geo. M. Cobb & CGo., Indianapo- 
lis, general agents for Indiana; Jacob Guthard & Son; Whitbeck, Burwell & 
Chapman, Inc., Detroit, Mich., for southern portion of Michigan; M. F. Hooven 
& Son, for Dayton, Ohio; Julian-Sargent Company, for Columbus, Ohio;-C. .J. 
Swift & Co., for Cleveland, Ohio; H..O. Lyon, for Youngstown, Ohio; Kim- 
berland & Graham, for Wheeling, W. Va.; Alexander & Alexander, for Clarks- 
burg, W. Va. Wm. E. Fowler & Co. are now operating the German Union Fire 
in fourteen States, and have a very satisfactory business. 
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THE SOUTH. 





~—The Cosmopolitan Fire has pulied out of South Carolina and Georgia. 

—H. G. Hoffman of Mt. Sterling. Ky., has been appointed general agent of the 
Ohio German Fire and the Cosmopolitan Fire. 

‘Ivan B. Erwin has gone into independent adjusting of fire and tornado 
losses, with headquarters at Honey Grove, Tex. ree 

—Lewis T. Powers of: New:Orleans’ has been appointed special agent in 
Louisiana for J. D. Kitchen. & Bro., to succeed Edward W. Charlton. 

—The bill providing for procuring licenses to transact business with unau- 
thorized companies has been killed in the Louisiana Legislature. The House has 
pzssed the bill permitting agents to divide their commissions with agents of other 
States. ' 

—A bill has been introduced in the Senate of the Louisiana Legislature pro- 
hibiting fire insurance companies doing business in that State from discriminating 
against the local agents of Louisiana by paying a greater commission to local 
agents in other States than is paid to the local agents in the State of Louisiana 
on the same class. of itisk. ~« © / ! ee Ole: 
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Nationa! Association of Local Fire,.Insurance Agents. 

The convention at St. Paul on August 11, 12 and 13 (headquarters, 
Ryan Hotel), promises to be one of _the best and most useful. ones ever 
held by the association. The programme includes the following ad- 
dresses: 


ee of the State to Fire Insurance,” Governor John A. Johnson of Min- 
nesota. 

“The Company and Local Agents’ Associations,” A. W. Perry, secretary: St. 
Paul Fire and Marine Insurance Company. 

“Welcome of the Northwest,” F. H. Wagner, president Minnesota Association 
of Local Fire Insurance Agents. : 

“State and Local Rating Bureaus,” C. H. Patton, manager Cleveland (Ohio) 
Inspection Bureau. : 

“Factory Insurance Associations,” Henry E. Phillips, manager Factory Insur- 
ance Association, Hartford, Conn. ; 

“The Business Man and Fire Insurance Agents,” D. S. Sawyer, St. Paul, rep- 
resenting the National Association of Credit Men. ; 

“The Spirit of the South,” Walker Taylor, local agent, Wilmington, N. G. 

“Hands Across the Line,” S. C. Young, president Ontario Local Fire Insur- 
ance Agents Association. : 

Among the topics for discussion will be the attitude of the National 
Association towards agent’s ccmpensation, local boards and local prac- 
tices, reduced representation (dual, multiple, side-line and excess ap- 
pointments), standards of qualification for agency appointment (ex- 
perience, examinations, license fees), incorporated agencies (placing 
stock outside the agency), non-co-operating companies (companies which 
have been dropped from the co-operating list), and uniform blanks (sup- 
plies used by local agents). 

All agents, company officers cr company representatives are welcome 
to the floor of the convention and to discussions. Legislation and voting 
are restricted to duly accredited delegates from State associations or from 
local boards holding membership in unorganized States. Each State as- 
sociation is entitled to ten delegates. : 

The summer tourist rate of two cents a mile on all railroads will be 
available for the delegates to the St. Paul convention from all sections 
of the country. The “Burlington” will be the official route. There will 
be a ‘“‘Daylight: Insurance Special’? from Chicago to St. Paul for the ac- 
commodation of Eastern and Southern delegates. Southwestern delegates 
can take the “Burlington” from St. Louis, and Western delegates from 
Omaha. The “Daylight Special’ will leave Chicago at 9:30 A. M., Mon- 
day, August 10, arriving in St. Paul at 10 P. M. the same evening. The 
“Night Special’? leaves Chicago at 6:30 P. M. August 10, arriving in 
St. Paul the following morning at 7:20, in time for the opening of the 
convention. For reservations address the following: Chicago—H. A. 
Cherrier, 212 Clark street; St. Louis—J. G. Delaplaine, Eighth and Olive 
streets; Omaha—J, R. Reynolds, 1502 Farnam street. 

Headquarters will be at the Ryan Hotel, where complete arrange- 
ments have been made for the accommodation of guests ‘and holding of 
meetings. The price of rooms, without bath, ranges from $1.50 to $2, 
European plan; with bath, $2.50 to $4.50. The Frederick and Aberdeen 
Hotels are open to guests at the same prices. At the Merchants Hotel, 
rooms can be reserved, both on the European and American plan, from 
$1.50 to $5 per day. 

There are now thirty-five State associations, four having been added 
in the last year. The prospect is that there will be forty a year hence. 





—The Commercial Union of London has won the suit instituted against it by 
Insurance Commissioner Wolf of California to debar the company from operating 
in that State. The Insurance Commissioner will now be compelled to issue a 
certificate of authority to the Commercial Union. 
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Where Fire Insurance Dividends Come From. 


It has been a favorite contention among those given to criticising fire insurance 
rates that the dividends paid to stockholders of fire insurance companies evi- 
denced improper and exorbitant charges for indemnity. In the light of the facts 
shown in the accompanying table, demonstrating, as they do, that seventy mil- 
lionaire companies’ investment earnings not only paid their aggregate dividends 
in the last decade, but contributed $34,275,116 to make up deficiencies in the 
underwriting account or to strengthen surplus funds, the contention referred to 
is shown to have practically no foundation. In addition to the excess of invest- 
ment earnings over dividends, stockholders have contributed to surplus funds, 
either by payment of assessments, by premium on new stock issued, or by re- 
duction of stock, the sum of $23,066,198, thus making an aggregate of $57,341,314 
in excess of dividend payments, which has either been earned by investments or 
contributed by stockholders. As a matter of fact, the underwriting operations of 
the bulk of the companies have resulted in serious net losses in several years of 
the last decade and have yielded a very severe loss for the entire period, which 
included two great conflagrations. 
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Excess of 
Income _ /|Contributions Investment 
NAMES OF COMPANIES. from of Stock- Dividends | Income and 
Investments. holders. Paid. —— 
Over 
Dividends. 
H : 7. 08 000 1 435 367 
tna, Hartford. ers ae res 088, —1,435, 
Agricultural, Watertown... rie 1,089,888 |  .:.... 500,055 589,833 
Allemannia, Pittsburg... Saree. pS Sr 140,000 202,858 
Alliance, Philadelphia*. . Re 89,435 737,348 20,000 806,783 
American, Newark.. see 1,927,985 | 300,295 801,304 1,426,976 
American Central, St. Louis.. hy 1,400,799 | 949,670 1,121,518 1,228,951 
Boston, Boston.. euie oe Waeetie fees 1° 1,230,000 327,717 
Buffalo German, Buffalo. Roe Se eee 60,000 380,021 
Camden Fire, Camden... aca 394,357 294,270 233,814 454,813 
Commonwealth, New York......... i 9 ee 370,000 163,077 
Concordia, Milwaukee. . ponte 408,929 50,000 148,000 310,929 
Connecticut, Hartford.. rn rey 1,871,380 1,000,000 1,063,111 1,808, 269 
Continental, New York.. pe Ae GGIS6. 25 10 w ee 3,198,107 3,420,178 
County Fire, Philadelphia . . ak 415,634 | >... es. 256,000 159,634 
Delaware, Philadelphia.. errs 730,866 | 237,700 316,569 651,997 
Detroit F. and M., Detroit.. ate 2 ces 500,000 252,103 
Dixie Fire, Greensboro*............ 83,536 | yo eee 333,536 
Dubuque F. and M., Dubuque... .. (oY, 3 eee 205,000 79,126 
Eagle Fire, New Yor rk.. Se 954,124 | 830,000 1,056,413 727,711 
Equitable F. and M., Providence... it eee 229,500 184,401 
Hae Fire, New York®. a3 171,993 oo... (lee 1,171,993 
Fire Association, Philadelphia... He 2,884,779 1,250,000 2,063,032 2,071,747 
Firemans Fund, San Francisco... .. 1,619,741 5,059, 222 1,000,000 5,678,963 
Firemens, Newark ERAS CRS ere ot ge eee ee 1,124,041 394,620 
Franklin, Philadelphia. . Sey. 967,838 600,000 715,303 852,535 
Georgia Home, Columbus. pier ats re 402,000 206,864 
German Fire, Baltimore.. Se eae ere CeRGOeeR «sven 400,000 321,646 
German Fire, Pittsburg... . eee eee! 326,107 50,000 217,000 159,107 
German Alliance, New York....... cat ee 264,000 242,373 
German-American, New York.. ..| 4,885,397 413,680 3,725,000 1,574,077 
Germania Fire, New York.. * 1,935,561 sas 1,560,000 375,561 
Girard F, and M., Philadelphia. aa 909,449 400,000 670,500 638,949 
Glens Falls, Glens Falls. . wa oo 3 ee 890,000 1,009,169 
Globe and Rutgers, New York......| 22,281 aera 400,000 322,281 
Hanover, New York ne 1,680,592 750,000 870,000 | 1,560,592 
Hartford Fire, Hartford. . | 4,739,692 3,000,000 4,340,528 3,399, 164 
Home, New York.. hE Rattan 4,350,000 2,772,791 
Ins. Co. of North America, Phila. 4,493,473 Par 3,600,000 893,473 
Jefferson, Philadelphia... ..... 4 237,565 75,000 133,296 179,269 
Lumbermens, Philadelphia. SCR: pe 3S ee ee 260,000 342,141 
Mechanics, Philadelphia.. aad See. eens 210,001 215,062 
Michigan Commercial, Lansing*.. wal 76,373 Tee tke ease 146,373 
Michigan F. and M.., Detroit.. “S 422,596 ,000 240,000 382,596 
Milwaukee Mechanics, 3 Milwaukee... 1,162,690 300,000 755,000 707,690 
National, Pittsburg...-......-.....1 342,225 166,013 228,068 | _ 280,170 
National, Hartford.. Saena | lll  e 1,140,000 1,320,829 
National Union, Pittsburg*. . aaa 92,090 1,050,000 60, 1,482,090 
New Hampshire, Manchester.. | 1,650,448 ,000 ,000, 
Niagara Fire, New York............| 1,910,480 750,000 769,935 1,890,545 
North River, New York. . al 660,755 | ...... 293,542 376,213 
Northwestern National, Milwaukee. . | 1,389,328 | ...... 867,000 522,328 
Orient, Hartford.. 2s 879,568 83,000 575,000 387,568 
Pennsylvania, Philadelphia... 2,401,088 1,050,000 1,035,000 2,416,088 
Petersburg Savings & Ins., Petersburg At 4h eee 202,000 944,941 
ga a ee ee 2,592,746 1,000,000 1,350,000 2,242,746 
Pheenix, Hartford.. yf AS 2,636,000 0,442 
Providence Washington, | ’Providen-e.. Ore 20,000 494,532 
Queen, New York.. 4 1,935,480} ...... 1,500,000 430 
Reliance, Philadelphia... : rl a 198,000 219,593 
Rochester German, Rochester. 700,216 600,000 212,500 1,087,716 
Security, New Haven... .... 547,183 300,000 242,000 605,183 
Shawnee, Topeka. POS 300,622 100,000 104,000 296,622 
Spring Garden, Philadelphia. a a Dee 244, 438,994 
Springfield F. and M , Springfield... ye ee ee 1,800, 330,581 
St. Paul F. and M, St. Paul... me 1,568,579 |} ~—s.«.......... 500, 1,068,579 
Sun, New Orleans.................| 405,308} | ...... 510,225 —104,917 
United Firemens, Philadelphia . 716,550 100,000 10,000 506,5 
Virginia F. and M., Richmond. ri are 205,024 259,487 
Westchester, New York .. e620 ree 570,000 919,154 
Williamsburgh City, Brooklyn. oS ere 640, 015 316,820 
ROM Sia fae eeee ose ecas 99,114,517 | 23,066,198 | 64,839,401 | 57,341,314 











* Company in business less than ten years. 





—Carstens & Earles of Seattle, Wash., have been appointed general agents of 
the Dixie Fire for the Northwest. 

—A fire in Port-au-Prince, Haiti, on sis and Monday last destroyed 440 
buildings. 

—Underwriters at Lloyds, London, wrote $7700 of insurance against the falling 
of one-sixteenth of an inch of rain on the Elkwood Park race track at Long 
Branch, N, J., on July 4, and lost. The premium paid was $1400. 


The Liability Claim Department. 


The letter signed Underwriter which appeared in THE SPECTATOR of 
June 25 is interesting, but the writer seems to have misinterpreted the 
real purpose of the article which he criticises. The words ‘all claims,” 
used by the writer in his article of June 18, were ambiguous; suits, as 
well as claims, were meant. ; 

The question as to the advisability of adjusting claims irrespective of 
liability was not under discussion. The statement that the larger com- 
panies are beginning to realize that this practice is not so economical 
as heretofore supposed, is based upon facts: several companies have 
made radical changes along this line in the methods of conducting their 
claim department. Both indiscriminate litigation and indiscriminate ad- 
justing are expensive. It does not pay to be radical in either direction. 
The question now is: What is the profitable medium? 

In the first place the claim department itself must be properly ad- 
justed. A local claim department should have but one head. If the de- 
partment be large enough, it should be divided into three parts: the 
legal, the adjusting and the investigating. The heads of these depart- 
ments should be subject to the head. To have any one of these depart- 
ments independent does away with that harmony which begets economy; 
because where there is more than cne head, there is always a rivalry, 
which may at any time break out in open antagonism, and ‘‘a house di- 
vided against itself cannot stand.’’ One or more companies are paying 
for this condition of affairs at the present time. 

The local head should be one in whom the company has the most im- 
plicit confidence, both as to integrity and ability. If he is not capable 
of sustaining such a position he should be dropped. Any company can 
afford to pay a gocd price for such a man, and such men are available. 
To have a capable man held in leash by the home office is not economical. 
Nor is it economical to compel him to wait for an opinion from the 
home office on a case which requires immediate adjustment, even though 
a large amount may be involved. Of course it is true that “in the multi- 
tude of counselors there is safety,’’ but what good is wise counsel when 
it comes too late? The losses in some claim departments are not en- 
tirely due to the policy of fighting claims, but to the imperfect han- 
dling of the department. When an able claim man is trammelled by 
the ‘‘butting in’’ of a theorist “higher up,’’ the company pays the bill. 
Some companies do not realize the peculiar skill necessary to properly 
conduct a claim department, nor do they appreciate certain able men 
connected with the business. 

Not long ago the president of a railway company, while addressing the 
stockholders of his company, took up the question of the large increase 
in the cost of running the claim department as compared with previous 
years, and attributed it to ‘“‘a new industry which has sprung up in our 
midst: the ambulance chaser.’’ As a matter of fact, the ‘‘ambulance 
chaser” at that time had been plying his trade for more than twenty 
years, and an exceptionally brilliant claim man had been succeeded by 
a far less capable man: 

As far as possible, adjusting and investigating should be kept separate, 
although the line should not be teo closely drawn. Occasionally, while 
investigating a case, it is well to settle at once. When such a con- 
tingency is expected, the case should be given to an adjuster. All public 
cases, especially where vehicles are involved, should be handled at once 
by adjusters, with a view to an immediate adjustment. 

A man accustomed to adjusting does not make a good investigator. A 
man who is held to investigating alone, becomes more thorough in his 
work. There have been adjustments made, because it was more con- 
venient to the adjuster than for him to have interviewed a large num- 
ber of witnesses. Again, the company has paid the bill. An investi- 
gator has no such temptation. 

The difficulty now to be overcome is the long-standing prejudice that 
has made the investigator the plebeian and the adjuster the aristocrat 
of the profession. Adjusters receive larger salaries than investigators, 
but it should not be so. As Underwriter says, ‘‘the class of investi- 
gators and adjusters [who do both adjusting and investigating] em- 
ployed by the liability companies is too poorly paid.’”’ An investigator 
who meets the requirements of an ideal claim department is worth the 
salary of an adjuster. 

As before stated, much depends upon the thoroughness of the in- 
vestigator. The writer recalls an instance where a company, in its zeal 
te settle a bad case—that is bad on account of the injuries—paid four 
hundred dollars where the assured were not involved in the accident, 
and paid that amount allowing the claimant to sign a special release, so 
that the proper party could be pursued. The proper party subsequently 
paid two hundred dollars for a release to an attorney representing the 


































































Lc Tce TTT eT AT i AA ANP AA LET A i AA A BA A et sph on | 


Casualty, Surety, Etc. 


claimant. This was after making him wait two years for the settle- 
ment. The technicality which relieved the first company had been over- 
looked. Pat 
In another instance two vehicles were involved. The question as to 
liability was close. One company, with the thought of adjustment para- 
mount, neglected to get their driver on record in an affidavit. While an 
affidavit would not have prevented him from perjuring himself after- 
ward in court if he had so desired, it would nevertheless have had a 
restraining influence over him. Not only had no affidavit been taken 
from him, but he had not even been interviewed on the subject. Before 
the matter was adjusted, for some reason the assured discharged the 
driver. He being an unscrupulous fellow, not only refused to be of any 
service to the insurance company, but also assisted the other side in 
their investigation. < 
Incidents of this character could not occur in a well-balanced claim 
department. INVESTIGATOR. 
New York, June 26. 





Liability Claims—Adjustment Methods. 


A review of the average cost of settlement of suits is quite sufficient 
to convince the most skeptical that there is some underlying principle 
to account for the difference in cost. Whatever the true explanation 
may be, there is no dcubt that very diverse views are held by various 
claim adjusters as to the treatment of demands in the early days fol- 
lowing the injury, and no efforts to co-operate, to exchange experi- 
ences, to tabulate results, or to be guided thereby have been mani- 
fested. The companies are generally controlled by the wishes of the 
head of the claim department, and the methods of the company may be 
assumed to be the same as its claim department. Some of these men 
are qualified attorneys, others have been trained and brought up in a 
liability company, and have been specialists in their line, others have 
graduated from some railroad claim department, while others still have 
been investigating for some local attorney and have shown aptitude 
for the work in which they are engaged. All of these different types 
may be represented by able, clever men, producing results varying in 
cost and in method. 

The early training of the head of a claim department has much to 
do with the attitude adopted toward the claims that arise in any lia- 
bility company. Lawyers or attorneys, from the very nature of their 
education and experience, take more satisfaction in the nice legal pos- 
sibilities of a damage suit than in the economical result to the company. 
Frequently a case might be settled for less than $250 which goes to suit 
and costs more than that amount to win. This fact, while known to 
the attorney from the beginning, does not influence his action, although 
his company stands to pay more than the cost of compromise if it win 
and has the alternative of losing and paying the verdict in addition to 
the costs. 

The adjusters trained in the offices of the large traction companies 
are so accustomed to the fraudulent claims and fake accidents that in 
the treatment of liability cases they look upon every demand as one to 
be repudiated. As a result, these gentlemen cost the company many 
hundreds of dollars while they are unlearning their former experience, 
and it is doubtful if they ever thoroughly overcome their early impres- 
sion so as to make valuable superintendents of a liability claim de- 
partment. 

It is apparent from the number of suits under liability policies brought 
by the assured directly against the company to compel them to carry 
out the supposed terms of the contract that some companies are more 
disposed than others to be litigious. While there are undoubted cases 
where the assured fails in his duty to the company, yet it is doubtful 
whether the company is justified, except in very extreme cases, in re- 
fusing to assume defense of any claim or suit brought against the 
assured under a liability policy, but the contested cases are far too 
many, and indicate a tendency to insist upon technicalities. The 
courts are invariably favorable to the assured in any disputes of this 
kind, and as an economical question from the company’s standpoint, it 
might be more profitable to assume the defense in many of these cases 
and make the best compromise possible. Here, again, there is no uni- 
formity of method, and no company has profited by the experience of 
another. An investigation of the results of such suits up to the present 
time might be a revelation to some of those responsible for their 
origin and might bring about a better understanding for the liability 
business generally. 

It is generally conceded that the effect of delay in the trial of a suit 
is always detrimental to the defense, while the plaintiff suffers little, 
if any. The witnesses for the plaintiff are generally fellow-laborers 
who remain in the locality and who favor the idea of helping one of 
their own set to secure compensation, while the defense finds fre- 
quently that their witnesses upon whom they depend are spirited away. 
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The attitude of the assured, who has little at risk anyway, may be 
assumed from that fact. 

The suggestion of one of the gentlemen prominent in claim matters 
to bring together representatives of the various claim departments is 


therefore welcome, and, if such a meeting be arranged, it will doubtless” 


result in the formulation of experience which will be of value to all 
concerned. The most careful underwriter in the liability business is 
seriously handicapped if fairly good rates are stultified by extravagant 
or costly methods of adjustment. A rate that would prove remuner- 
ative in one company, with proper loss adjustments, eieeale prove a 
loss elsewhere under other conditions. 





Examination of the Empire State Surety Company. 

Actuary S. H. Wolfe has completed his examination of the Empire 
State Surety Company for the Insurance Departments of Colorado, 
Minnesota and Virginia. The examination was made as of December 
31, 1907, on which date the total admitted assets amounted to $1,240,503; 
liabilities, except capital, $608,336; surplus to policyholders, $632,167; 
surplus, exclusive of capital, $132,167. In concluding their report, the 
examiners say: 

The difference between the amount of onteiin shown in the above 
statement and that contained in the company’s reports is practically 
ascribable to two items; the incorrect separation of the uncollected 
premiums and the special reserve for unpaid liability losses. Minor 
errors in the bookkeeping have been called to the attention of the 
officers for rectification. The company settles its claims promptly, and 
with no undue desire for litigation. The president has assured us that 
it will be the policy of the administration to declare no further stock 
dividends until the surplus of the company is $500,000. It is a wise de- 
cision for a company transacting the classes of business which this 
company is to afford its policyholders this additional protection. The 
officers and employees furnished your examiners with all the informa- 
tion for which they were asked. 





Casualty Notes 

—The Maryland Casualty Company has issued a new line of liability policy 
forms. 

—A subscriber in Guanajuato, Mexico, wishes to secure agencies of com- 
panies writing automobile, burglary, live stock, tornado and hail risks, the latter 
to cover standing crops of wheat, maize, etc. He now represents fire, life and 
accident companies. Inquiries for his name will be given due attention. 

—E. E. Clapp & Co., general agents for the Fidelity and Casualty Company in 
New York, New Jersey, Massachusetts and Rhode Island, paid the company 
$155,000 in premiums during June, 1908. This is the largest sum the agency ever 
paid over for premiums in one month, and greatly exceeds the business of 
June, 1907. 

—The General Accident Insurance Company’ of Philadelphia, Pa., has consoli- 
dated with the General Accident, Fire and Life Insurance Corporation, Ltd., of 
Perth, Scotland. The American company was organized about ten years ago to 
write health insurance, and, having served its purpose, the consolidation is 
deemed advisable. 

—The Merchants Life and Casualty Company has been organized at Minneapo- 
lis. The officers are: M. J. McMichael, president; M. J. Guilford, secretary; C. 
B. Fraser, treasurer; Dr. Thomas T. Warham, medical director; E. S. Warner, 
C. W. Curtis and J. C. Matchitt of St. Paul, Dr. O. McMichael of Vernon 
Centre and H. Kettelwell of Windom, directors. 


—According to the compilation of a Chicago paper, there were 72 killed and 
2736 injured by Fourth of July accidents this year. This is an increase in the 
number of deaths, compared. with last year (mainly due to the Cleveland fire), 
but a considerable decrease in the number of those injured. Thére are still 
the tetanus cases to be heard from, and deaths from this are apt to be reported 
for several weeks yet. 

—The Etna Indemnity has decided not to renew its Massachusetts license, and 
J. R. Chandler, former New England manager of that company, has associated 
himself with Bertram C. Waters, manager for Eastern Massachusetts of the 
American Bonding, under the firm name of Waters & Chandler. Mr. Chandler 
has also been appointed superintendent of agencies of the American Bonding 
Company for New England. 


—Last week the general agents and branch-office managers of the A=tna In- 
demnity held a convention at the company’s offices in New York city. On the 
first day of the meeting a business session was held, and. in the evening a 
dinner given at the Waldorf-Astoria Hotel. The following day a business session 
was held, and after a shore dinner at Sheepshead Bay, Coney Island was 
visited. The last day was devoted to minor conferences. The company’s field 
force are pleased to hear that the 7Ztna Indemnity will take up the additional 
line of accident insurance in the near future. 

—The July number of The Columbian, issued by the Columbian National Life, 
presents a likeness of Sidney N. Moon, manager of the company’s new accident 
and health department. Mr. Moon has had a very wide experience in casualty 
underwriting. When the employers’ liability act was passed in England and a 
corporation to transact insurance against the risks assumed under the act was 
formed, Mr. Moon was among those selected to take charge of the new venture. 
When the Ocean Accident entered this country for the purpose of doing casu- 
alty business, the directors, after canvassing the field for a suitable person in 
whom to entrust their affairs, selected Mr. Moon and appointed him manager of 
all the casualty lines. 
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INTERNATIONAL ASSOCIATION OF ACCIDENT 
UNDERWRITERS. 


Annual Meeting Begun Tuesday at Atlantic City—Good Attend- 
ance—lInteresting Papers and Reports. 


[SPECIAL DISPATCH TO THE SPECTATOR. ] 


Atlantic City, N. J., July 7.—The twenty-first annual convention of 
the International Association of Accident Underwriters, met at 10 
o'clock A. M. to-day, in the solarium of the Marlborough-Blenheim 
Hotel. The meeting was called to order by President H. G. B. Alex- 
ander. 

The following accident companies, with names of their representatives 
mentioned, are in attendance at the convention: 

£tna Life, Hartford; John W. Parker, Jr., secretary. 

American Insurance Union, Columbus; Dr. W. J. Means. 

Bankers Accident Insurance Company, Des Moines; F. L. Miner, presi- 
dent. 

Casualty Company of America, New York; E. W. DeLeon, first vice- 
president. 

Columbian National Life, Boston; Sidney N. Moon, manager accident 
department. 

Commercial Travelers Mutual Accident Association, Utica; Henry D. 
Pixley, president; George S. Dana, secretary and treasurer. 

Commonwealth Casualty Company, Philadelphia; D. E. Stevens, presi- 
dent; E. S. Cook, secretary. : 

Continéntal Casualty Company, Chicago; H. G. B. Alexander, presi- 
dent. 

Empire State Surety Company, New York; Dr. R. S. Keelor, vice- 
president. 

Employers Liability Assurance Corporation, Boston; A. F. Merrill, 
superintendent accident department. 

Equitable Accident Company, Boston; William H. Jones, general 
manager. 

Fidelity and Casualty Company, New York; H. H. Behse, assistant 
superintendent of accident department. 

General Accident Assurance Corporation, Philadelphia; Franklin J. 
Moore, United States manager; Thomas L. Pillings, treasurer. 

German Commercial Accident Company, Philadelphia; H. B. Mein- 
inger, secretary. 

Great Eastern Casualty and Indemnity Company, New York; Louis H. 
Fibel, president. ; 

Great Western Accident Association, Des Moines; H. B. Hawley, 
president. ; 

Iowa State Traveling Mens Association, Des Moines; J. W. Hill, 
president; L. C. Deets, secretary. 

London Guarantee and Accident Company, Chicago; F. W. Lawson, 
assistant United States manager. 

Maryland. Casualty Company, Baltimore; Duncan H. Scott, manager 
personal accident department. 

Massachusetts Mutual Accident Association, Boston; G. Leonard 
McNeill, general manager. 

National Casualty Company, Detroit; W. G. Curtis, vice-president. 

National Masonic’ Provident Association, Mansfield, Ohio; E. G. 
Robinson, secretary. 

North American Accident Insurance Company, Chicago; A. E. Forrest, 
president. 

Norwich and London Accident Insurance Association, Boston; A. B. 
Cilley, United States manager. 

Ocean Accident and Guarantee Corporation (United States branch), 
New York; William B. Mann, manager accident department. 

Order of United Commercial Travelers of America, Columbus; Charles 
C. Daniel, supreme secretary; C. W. Rice. 

Pacific Mutual Life, Los Angeles; J. C. Staples, general agent; Mr. 
King. 

Philadelphia Casualty Company, Philadelphia; Henry W. Tillinghast, 
superintendent accident department. 

Preferred Accident Insurance Company, New York; W. C. Potter, 
secretary. 

Travelers Insurance Company, Hartford; William Bro Smith, counsel. 

Travelers Protective Association, St. Louis; Fred R. Sharlock, di- 
rector; Louis T. LaBeaume, secretary-treasurer. 

United States Casualty Company, New York; Edson S. Lott, president. 

Woodmen Accident Association, Lincoln, Neb.; C. E. Spangler, sec- 
retary. 

Amongst others present at the convention are included W. De M. 
Hooper, New York; Bayard Holmes, New York; W. E. Hoag, Phila- 
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delphia, superintendent liability department General Accident Company; 
T. B. M. Terhune, Philadelphia Casualty ‘Company; Dr. C. H. Har- 
baugh, Philadelphia; Hon. Chester N. Farr, Philadelphia; Hon. E. E. 
Rittenhouse, Insurance Commissioner of Colorado; Julius F. Eaton, chief 
adjuster of the Travelers Insurance Company; Dr. W. Edward Ma- 
gruder, medical examiner for several companies at Baltimore; M. W. 
VanAuken, Utica. Most of the delegates are accompanied by their wives, 
daughters, or other members of their families. Many additional in- 
surance men will arrive this evening and to-morrow. 

The order of business for Wednesday, Thursday and Friday has al- 
ready been printed in THE SPECTATOR. 

The committee on credentials, of which William Bro Smith is chair- 
man, reported that the association now has fifty-eight companies as 
members, and that forty companies had written that they would be rep- 
resented at the convention. Mr. Smith later submitted a special report 
of the executive committee, of which he is chairman, showing that the 
following companies were admitted to membership during the past year: 
United Surety Company, Baltimore; Columbian National Life, Boston, 
and German Commercial Accident, Philadelphia. 

As chairman.of the committee on entertainment, Franklin J. Moore in- 
troduced the Hon. Franklin P. Stoy; mayor of Atlantic City, who ad- 
dressed the convention, offering the delegates the freedom of the city. 
He was facetiously responded to by Edson S. Lott. 

This being the twenty-first annual convention, the association has now 
reached its majority and is stronger and represents a greater power for 
good than ever before. The fourteenth annual convention was also held 
at Atlantic City, just seven years ago. 

President Alexander read his annual address, which was listened to 
carefully and loudly applauded when he had closed. 


PRESIDENT’S ADDRESS. 


It is with great pleasure that I am able to say at the opening of the annual 
convention of this association that the present condition of it and of its con- 
stituent members 1s very properly a cause for congratulation. The country at 
large has just emerged from a period of financial depression and financial strin- 
gency. The effect of this condition has been farreaching in all lines of business, 
and it is certainly a cause for congratulation that every member of this associa- 
tion has’ met, promptly and in full, every financial demand upon it during this 
period, and this without resort to unusual methods. That the business aa 
dent and health insurance was upon a sound and substantial financial basis was 
already known to us, hut now events of the last year have made it known more 
clearly to the public. I know of no line of business which has suffered less 
during the last year than that which engrosses our attention, and in fact I may 
say that this financial depression has partly compensated for itself, from our 
standpoint of view, by again demonstrating to the public its need for protection 
in hard times even more than in prosperity. The demonstration has borne fruit 
quickly, and I believe that the protection afforded by the policies of our mem- 
bers has never been in greater demand than at present. 

That our association has been no small factor in keeping the business of 
accident and health insurance ruining smoothly and in proper channels, so that 
there has been little or no friction at all between the members of this association, 
and — little or no waste of energy, should also be a subject of satisfaction 
to us all. 

Some pointed, and 2t times even unfair, criticism has been made during the 
past year that the association has taken no decisive steps toward inaugurating 
some reforms which its members quite generally, as individual accident and 
health underwriters, have been free to admit were wise and necessary for the 
best growth and permanence of the business. It is not my purpose to speak at 
the present time upon the advisability of action along these lines. Later when 
the subject may be before the convention will give my views for what they 
may be worth, but now I merely desire to point out that this criticism is ill- 
founded and that the association does not need now, any more than it has in the 
past, to give greater justification for its existence than may be found in the good 
that it does for the business of accident and health insurance as a whole by the 
dissemination of the knowledge obtained by each from his individual experience. 

The active managers, alike of stock and mutual companies, large and small 
companies, meet here cn an equal footing, share each with the other the knowl- 
edge and experience gained during the preceding year, and profit thereby not 
only in a business way, but in other and more _ noble ways; that is, by the 
acquaintances made and the friendships formed. The International Association 
of Accident Underwriters is now in its eighteenth year, and there can be no 
greater proof that there is a strong benefit derived from it than can be found in 
the fact that during all these years our organization has held strongly together 
and now numbers among its members a greater percentage of the eligible com- 
panies than any other similar organization in the country. Its name and fame 
are known wherever accident insurance is written upon the continent, and 
almost as soon as a new concern becomes active ia the field of accident and 
health underwriting a new name is added to our roster. 

But do not understand from what I have just said that I advocate that the 
association should be content with ccnferring what I may call, for the want of a 
better name, passive benefits, or that I in any way deem that this association 
answers its full purpose in acting merely along the lines I have indicated. Con- 
structive work is essential to the success of any organization, and the members 
of this association need but short memories to call to mind the actual better- 
ment of insurance conditions which has been effected by this organization. 
New fields of activity and thought are being opened to the association each year, 
and while perhaps it does not always proceed with the rapidity and directness 
that some of its members may advocate, it nevertheless has in the aggregate 
effected great results, and it has effected them so silently, so steadily, and par- 
ticularly so harmoniously that unless we pause to review and recapitulate we are 
apt to underestimate its accomplishments. _ Re 

Criticism from within may be more readily refuted, though it is regrettable 
that such criticism should exist. “Out of nothing, nothing comes;” this old 
Latin proverb seems particularly applicable to the results which have followed 
certain resolutions passed at previous gatherings of this association, and tersely 
explains why certain committees are unable to here present reports embodying in- 
formation called for. \Ve have in convention agreed that we should have certain 
information, and we have promised individually to furnish our quota thereof, 
but we will learn that many of us have been remiss in the fulfilment of conven- 
tion promises. The avowed object of this association is the advancement of the 
general interests of accident and health underwriting. Such advancement will re- 
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sult from co-operation, and only from co-operation. Those who withhold co- 
operation must withhold criticism also. : 

As recent examples of new work undertaken by this association or its con- 
stituent members, I may mention the creation of the George E. McNeill medal 
for heroism in life-saving. Years ago there was pointed out to us by one, the 
memory of whose noble life we shall ever cherish, and in loving remembrance of 
whom we bestow the medals, the way by which we, as accident underwriters and 
believers in the doctrine of humanity, might with more brotherly feeling toward 
our fellowmen and with no loss of dignity devote a portion of our energy to the 
prevention of disaster and misfortune, rather than all to palliation alone. 
Again, as another example, I may say that, although it may not be generally 
known, one of the associations affiliated with us recently lost three of its mem- 
bers in a hotel fire. This hotel had been condemned as a firetrap a number of 
years previous, but had been permitted to continue in business and endanger 
the lives of its patrons until at last what might have been expected happened 
with the sad result I have named. A movement is on foot, sponsored, if I am 
correctly informed, by the associations specializing in the insurance of traveling 
men, to consider plans whereby the traveling public, which as yet constitutes 
so great a portion of the insuring public, may be given information regarding 
places of this character. The association might with advantage to itself con- 
sider this and other obvious methods whereby accidents of this nature would 
become more rare and would in reality be accidents in all that the word implies. 

While speaking of results achieved by this organization, I feel that a full share 
of credit should be given to the gentlemen of the insurance press who have so 
ably assisted us on sc many occasions. The true function of the press is not 
only the giving of information, but also the moulding of public opinion, the 
latter being perhaps the more important. Great harm has been done to insurance 
in general during the past two years by the misrepresentation and unjust criti- 
cism of the daily press, and the end apparently is not yet. We cannot hope to 
wholly eradicate this evil, but an alleviation is found in the continued efforts of 
the insurance journals, which, from their special knowledge, are able to place 
before the daily press and the public the true facts in insurance matters and the 
true attitude of insurance underwriters. We have at all times found the in- 
surance journals our true and loyal friends; we are glad to have their repre- 
sentatives at our gatherings, and in behalf of the association I extend to each 
of them a hearty welcome. 

An opportunity for constructive work which lies before this association is 
found in its consideration of the eftect on loss ratio due to the special features 
embodied in most accident policies, and particularly in the more recent forms. 
This question is one of the most vital of those which have been up for consid- 
eration, and yet remains unsettled. At former meetings we have found that the 
suggestion of recession, so far as the benefits and limitations of the contract 
were concerned, was repugnant to the ideas and judgment of the members at 
that time, and it seemed to be the prevailing opinion that the companies were not 
called upon to diminish the munificence with which they have embellished and 
adorned their respective policies. The decision of the association in convention 
assembled outweighs any personal opinion, and yet I feel obliged to say that in 
my judgment the question still confronts us. We have repeatedly been told that 
the public is paying too dearly for its insurance. We have with equal fre- 
quency assured ourselves that it is impossible for us to reduce our premium 
charges and continue in the business. Caught between the horns of this 
dilemma, we have endeavored to adopt a middle course, and attempted to per- 
suade the public that it was getting more for its money by incorporating in our 
contracts features which promised indemnities in large sums payable under con- 
ditions which, as a matter of fact, we expected would seldom or never happen, 
and further, expecting that although we could persuade the public that it was 
getting more for its money we would, nevertheless, not be called upon to cash 
our promises. Have we realized our expectations? Have we secured increased 
sales of policies sufficient to compensate for the increased loss ratio? Has this 
movement been in the right direction, and is the “self-selling’’ policy sufficiently 
self-selling to compensate ior the extra loss it entails? It seems to me that these 
are questions worthy of the most serious consideration by this convention to de- 
termine whether or not better results both to the public and to the insuring 
companies could not be obtained by offering to the public simpler contracts of 
disability protection. Would a greater measure of success attend our efforts if 
we simplified our policies? We necessarily employ high-grade representatives in 
the field because our present contract forms are complex and bewildering. Would 
a simplification enable us to obtain more satisfactory agents and more profitable 
net results? TI would not be understood by the questions IT have asked on this 
subject as necessarily advecating all that my questions imply. I have intended 
simply to point out to the convention that here is a question worthy of the 
most serious consideration and study. 

Another question which it seems to me is worthy of consideration is the 
effect of the conflicting court decisions which are piling up upon us. ey con- 
stitute a serious menace to the smooth conduct of our business, and apparently 
have their source in the complexity and lack of uniformity in our contract forms. 
A statement of these facts should be a sufficient preface to the addresses we will 
be pleased to hear later from our brethren of the law, and our desire for further 
knowledge from them should be a sufficient refutation to the possible insinuation 
that we need the services of the legal profession merely to unravel the knots 
which we ourselves tie. 

The subject of taxation is also a live and very important question for our con- 
sideration. As accident underwriters, we maintain a strong belief that in certain 
States we are taxed more than a just proportion of our premium income. Your 
executive committee has gone exhaustively into the subject and has prepared 
a tabulation showing taxation on premium income, local license fees, state- 
ment fees, publication fees, agents’ licenses, personal and real property tax and 
other fees and taxes which we are required by law to pay. This tabulation upon 
inspection will reveal conditions that in some respects are truly astounding. It 
will be presented to the National Convention of Insurance Commissioners with a 
view of securing action on their part which will result in uniform and reasonable 
taxation. The subject, as I say, is of the very highest importance, and I trust I 
may be further permitted to say that each individual company of this association 
should use its best endeavor to present the subject to the Insurance Department 
of the State in which it is incorporated in such manner that the Department may 
feel that its own constituents are vitally interested in the question. 

The programme which is offered for your consideration, while it will be 
found to contain a number of familiar topics, timeworn perhaps, but not thread- 
bare, has been prepared with a special view to bringing before you subjects 
which are timely in the extreme and of greatest moment to us all as casualty 
underwriters. I bespeak for the gentlemen who will address you close attention 
and a full, free discussion of the various subjects. A prompt and regular attend- 
ance at each and all of the sessions of this convention will enable us all -to 
Gerive the fullest benefit possible from this feature of our work. Under section 
15 of the programme there have been introduced a variety of subjects which will 
aeduulsinly provoke a discussion which ought to be of interest and benefit to 
all members. We have in the past been more or less indifferent to this most 
excellent method of arriving at one another’s views, and it 1s hoped that the 
benefit of this important feature will not be overlooked, but that the convention 
will prove its claim to be a deliberative body by the active participation of each 
and every delegate in the discussion of the topics presented. 

It is with a deep sense of personal loss that I mark the fact that death has 
taken from us since last we met three of those who were wont to meet with us— 
Wm. E. Statler of Des Moines, Ralph Butler of Pittsburg and Arthur L. Sheetz 
of Omaha. It was a pleasure and a privilege to call any one of these lamented 
gentlemen a friend. They were conscientious in their work for and with the 
association. They were of laudable spirit and honorable action, men of ardent 
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minds and faithful hearts. These friends we shall miss, not only now, but in the 
years to come. Our sense of loss is tempered by a realization of the creditable 
work they each performed and the wide circle of friends they left as an en- 
during monument to their worth. 

And now, gentlemen, having the privilege of acquaintance and friendship with 
almost every one of you, I desire to add my own personal greeting and welcome. 

have often and most fully realized personally the views I set forth a few 
moments ago as to the benefits of this organization if considered merely from 
the standpoint of the: acqudintances it makes and the friendships it engenders. 
I never start to one of these meetings but that I feel as if T cane going to 
attend a family reunion, and I look forward with greatest pleasure to meeting my 
eld friends here and making new ones. I rejoice to see so many present; I 
rejoice in your good health and prosperity. I have no doubt that we shall have 
our usual success in that we shall receive much to our business advantage, and 
that we shali unite with it a creation cf new friendships and the strengthening 
of the old. If I have done, or if I can do aught to promote either of these ele- 
ments of success, I shall feel fully repaid for the labor which has been attendant 
upon the office with which you have honored me. 


E. G. Robinson, secretary of the association, submitted his annual re- 
port, as did also Louis H. Fibel, treasurer. In the course of his report, 
Mr. Robinson said: 


“Nothing is more vital to the accident insurance business than a correct and 
complete classification of risks, and yet Mr Faxon tells me that but a_ small 
number of the companies furnish him during the year with the names of new 
occupations, or the changes of old ones which should go into the book. A com- 
parison of the statement of the companies shows that their loss ratio for sick- 
ness is considerably higher than for accident. The work of Dr. Keelor’s com- 
mittee is intended to give us the correct figures upon this very important class 
of business; and yet I am informed that comparatively few companies have 
furnished him with the information asked for. So far as my work is concerned, 
I get replies to my communications from about fifty per cent of the member- 
ship At the last convention the secretary was directed to ascertain how many 
companies had adopted the ‘Germ Clauses’ (which, after much consideration, 
had been submitted by the committee), and what the results have been. About 
eleven companies replied. The experience of our worthy president leaves much to 
be desired in this matter. I believe this association should, in passing a vote 
of censure upon itself, solemnly resolve to amend.” 


H. B. Meininger, as librarian, also submitted his annual report; after 
which, Mr. Moore, chairman, made a short report on behalf of the en- 
tertainment committee. 


The chairman of the banquet committee, Mr. Meininger, announced 
that the annual banquet of the association would be held on Thursday 
evening. Amongst the speakers on that occasion will be the Hon. Chester 
N. Farr, ex-District-Attorney of Philadelphia, and Thomas Raeburn 
White, city solicitor of Philadelphia. Edson S. Lott, famous as a toast- 
master, will preside on that occasion. 

In the absence of Walter C. Faxon, chairman, John W. Parker, Jr., 
secretary of the 4tna Life, submitted the report of the committee on 
uniform classification of occupations. 

Franklin J. Mocre, chairman of the committee on uniform policy 
phraseology, formally reported progress. 

Dr. R. S. Keelor, chairman, presented the report of the committee on 
tabulation -of sickness experience,as follows: 


REPORT OF COMMITTEE ON TABULATION OF SICKNESS 
EXPERIENCE. : 

Your committee begs to report that it has received, in response to repeated 
calls, approximately 21,000 records covering exposures and claims in the ex- 
perience of companies writing commercial sickness insurance and written or 
renewed in 1904, 1905 and 1906, respectively. The handling of the business of 
1903, upon which we reported two years ago, demonstrated the fact that in 
segregating the experience with a view to showing results for certain ages, occu- 
pations and localities, a much larger volume of experience than is now at_ the 
committee’s disposal is required to make up tables of any practical value. Each 
exhibit must be based on a sufficient number of units to remove the element 
of chance and establish an average, and that is something calling for more 
records than are now available. : 

Your committee has another and an equally good reason for not having 
gone on with the preparation of experience tables from the data thus far sup- 
plied, namely, that the cost incident to installing machines, card punching and 
sorting would have been out of all proportion to the results attainable. 

As respects industrial policies, only one company has signified its readiness 
to co-operate, but your committee very respectfully submits that in its judgment 
no good purpose can be served in exhibiting the experience of the company in 
question for the benefit of others that will not co-operate, nothwithstanding their 
agreement to do so. 

The responses which your committee received from some of the companies 
in its communications urging a prompt performance of convention pledges have 
led your committee to believe that some of the delegates who attended the con- 
ventions at Champlain and Round Island, when all of the companies represented 
promised to co-operate, were not clothed with such authority as delegates to 
the conventions of this association should have, and that some have apparently 
had no hesitation in repudiating their convention promises, even when such 
promises had been reiterated. 

The companies that have responded to the call for their experience have 
done so at the expenditure of considerable time and money, and it would seem 
that they have a right to expect that the companies that are delinquent will 
make good their promises, so that the committee may go on with its task and 
this expense may not have been in vain. 

The importance of the work which this association has undertaken does not 
begin and end with the determination of the relation of age to sickness. The 
loss ratios published in the charts and hand-books, which are distributed through- 
out the country, indicate quite clearly that some of us may with advantage study 
the general experience which your committee has been seeking to obtain. The 
general average loss ratio for sickness insurance for 1906 was forty per cent and 
for 1907, forty-three per cent, and the premium income and the loss ratios of 
the several companies varied all the way from 27 per cent to 58 per cent of the 
premiums. In accident insurance a few large death losses may be the determin- 
ing factor in making a high loss ratio for a company writing a volume of in- 
surance not larger than many of the companies are now writing in sickness 
insurance; but in the business of sickness insurance the loss ratio is not af- 
fected in this manner, and therefore, where the ratio of one company is higher 
than that of the others, it is safe to assume that its underwriter may learn 
something from the tabulated experience of others. 

Your committee reports progress, and begs very respectfully to suggest that 
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a definite understanding be reached at this time with respect to further efforts 
to accomplish what we have set out to do. 


William Bro Smith moved that the report of Dr. Keelor be accepted 
and that the recommendations made be made a part of order of busi- 
ness No, 21 on the programme—discussion of subjects. 

William Bro Smith, chairman, submitted the general report of. the 
executive committee, from which we make extracts: 


GENERAL REPORT OF THE EXECUTIVE COMMITYEE. 


«As the questions relating to the standard forms of policies, accumulations, 
beneficiary provisions and the reduction of the weekly indemnity limit have been 
vigorously discussed at recent conventions without any resulting agreement as 
to uniform action, your executive committee concluded that further considera- 
tion of these matters might weil be postponed to await the working of the leaven 
of experience upon the conditions which have been so loudly decried. * * * 

In this report, therefore, we shall consider only the matters specially referred 
to the committee by the twentieth convention, matters of legislation and co- 
operation with the National Convention of Insurance Commissioners in relation 
to uniform taxation of insurance companies. 


McNeEILt MEDAL. 


Pursuant to the instructions of the twentieth convention that we act upon the 
suggestion that a gold medal-to be known as the “George E. McNeill gold 
medal” be awarded annually for acts of heroism which avert calamity or loss of 
life, we procured and approved a design and permanent die for a suitable medal, 
and in relation thereto adopted the tollowing resolution: a 

“Resolved, That the International Association of Accident Underwriters an- 
nually award not to exceed three gold medals, costing not to exceed $100 each, 
to persons who perform acts of notable heroism in the United States or Canada 
resulting in saving human liie; that all persons, male and female, shall be 
cligible for such medals, except when the act of heroism is performed by a person 
whose regular paid employment requires such an act in the line of duty; that 
the awards be made by the association in convention assembled, upon the recom- 
mendation of the executive committec; that the president shall appoint each 
year a committee of three to be known as the medal committee, whose duty it 
shal be to cause to be made from the permanent die adopted by the executive 
committee medals from time to time as may be required, at a cost not to exceed 
$100 each, and to cause such medals to be suitably inscribed; that the treasurer 
be, and he hereby is, authorized to pay for such die not exceeding $375, and he 
is also hereby authorized to pay for the medals as they shall be ordered from 
time to time, upon written order of the medal committee; that the medals shall 
be known as the George E. McNeill Medal, and shall, be so inscribed; that the 
presentation of the medal shall be made by such person or body as the medal 
committee shall designate; that the medal committee shall also be charged with 
the duty of gathering reports of acts of heroism from all members of the asso- 
ciation; that the medal committee shall serve until the medals which have been 
awarded during their administration shall have been presented.”’ 

A medal made from this die will be submitted to this convention. In thus 
acting, we believe that we have carried out the twofold purpose of the association. 
This medal will not only commemorate individual acts of heroism, but will 
serve to perpetuate the memory of a deceased associate who during his long life 
labored indefatigably for the uplifting of his fellowmen. * * * 


Missouri SuicipE Law. 


Another matter referred to us for further consideration was the Missouri 
suicide law. Under the adjudications of both State and Federal courts, it is 
now settled law that this statute applies to contracts of accident insurance; 
furthermore, that to provide in an accident contract that in event of suicide the 
amount to be paid as a death benefit shall be less than the contract provides for 
other deaths by violence 1s within the prohibition of the statute. We may dis- 
agree with these judicial conclusions, but so long as the statute in question re- 
mains a part of the law of Missouri we must, if our companies will continue to 
do business in that State, refrain from issuing to residents of Missouri con- 
tracts of accident insurance which provide for the payment of death indemnity 
or pay for suicides in the same manner as we pay for deaths by accidental vio- 
lence. There is but one avenue for relief, and that is an appeal to the legisla- 
ture for such an amendment of the statute as will exempt from its provisions 
contracts of accident insurance. In this connection, we recommend that at the 
next session of the legislature of Missouri this association and its members make 
a full presentation of the injustice of this statute in its present form, and urge 
an appropriate amendment. 

LEGISLATION. 

Unless the Wall bill, to which more particular reference will be made later on, 
ard which is now pending in the legislature of Louisiana, shall be enacted into 
law, we shall have escaped, fortunately, any evils in new legislation in relation 
to_ accident and health insurance since our last convention. 

It will be understood that the committee confined its efforts entirely to the 
defense of the companies against proposed legislation, and did not advocate the 
passage of any new laws. = > 

At this time there is pending in Louisiana a vicious measure which unfor- 
tunately has the support of the Insurance Department, and which may become a 
law. It is entitled “fan act providing that life, health and accident insurance 
companies which issue policies or contracts of insurance to the assured without 
a medical examination by a physician shall waive their right to claim forfeiture 
for misrepresentation, etc., under certain conditions,” and the conditions are 
these: That “it shall be presumed (whenever it appears that the agent of the 
company has had an opportunity to ascertain the true condition of the health, 
habits or occupation of the assured, and has certified to the company the desir- 
ability of the risk) that the knowledge acquired, or which might have been ac- 
quired with reasonable diligence by the agent of the company in securing the 
application, as to the health, habits or occupation of the assured, has been dis- 
closed to his principal; and it shall also be presumed that the company has 
waived its rights to claim forfeiture of the policy, based on the ground that 
the assured did not make true and full answers in the application, as to his 
health, habits or occupation, whenever it shall appear that the agent of the com- 
pany knew or might have ascertained with reasonable diligence the true condition 
of the applicant’s health or the real facts as to his habits or occupation, knowl- 
edge of the agent of the company in writing the application, or of the collector 
of the company in collecting the premiums from the assured shall be imputed 
as notice to the company as to the health, habits or occupation of the assured.” 

Through the members of the committee, the officers of leading accident and 
health insurance companies doing business in the State, and an association of the 
agents in Louisiana representing accident and health insurance companies, we 
have vigorously opposed favorable consideration of this bill, but so far un- 
successfully. We proposed the following as a substitute: 

“No statement of an applicant for life, accident or health insurance which is 
not incorporated in or attached to the policy when issued shall be used in 
defense to a claim-under the policy,” 
in the belief that it would cover ali of the evils alleged as the basis for the 
measure, but cur latest advices are that the bill will be favorably reported in the 
Senate and pass the House. * * * 

Unrrorm SystEM OF TAXATION. 


In behalf of this association and in co-operation with the Board of Casualty 
and Surety Underwriters, we have undertaken to make a compilation of the 
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taxes on franchises, premiums and occupation taxes, licenses and fees imposed 
by States, counties and municipalities upon companies engaged in any form of 
casualty insurance in the United States. Our work in this regard is intended to 
supplement a like undertaking in behalf of life, fire and marine insurance com- 
panies by other organizations sc as to make a showing which will be consid- 
ered with respect at least by the different legislatures and tax commissions to 
which any recommendations made by the committee of the National Convention 
of Insurance Commissioners may be presented. Blanks prepared so as to secure 
the information necessary for this compilation were forwarded to 108 companies. 
Up to July 1 we received the returns of 38 stock companies and 18 mutual asso- 
ciations. Since that date, returns have been received from five stock companies, 
but the figures represented by their returns are not included in the figures and 
ratios to which your attention is called in this report, but will be added to the 
statements before presentation to the committee of Insurance Commissioners, 

In view of the claim that is frequently made that too little of practical work is 
accomplished by associations of insurance companies, we were surprised at the 
lack of interest in a matter of so much practical importance. Apart from the 
statistical value of such a compilation, it must appeal to everyone connected 
with the business of insurance that this movement to inaugurate a fair and uni- 
form system of taxation is the most important work undertaken for years in the 
interests of companies and policyholders. By reason of the indifference of some 
of the companies we may not be able to present a complete statement of the 
burdens of taxation. Nevertheless, out of what we have received we shall be 
able to :nake a very forceful presentation of the inequalities of the burdens of 
taxation under the present system, or lack of system, and the injustice to which 
insurance companies are subjected in these regards. : 

During the year 1906 thirty-eight stock companies engaged in the transaction 
in the United States of different forms of casualty insurance received for pre- 
miums $47,725,022.84, and paid thereon in taxes, excluding taxes upon real estate 
and publication fees, $854,077.71. Of this amount $642,953.62 was paid for State 

remium taxes; $34,974.51 for State licenses; $43,435.21 for State fees other than 
or licenses; $69,866.25 for State agents’ licenses; $21,518.48 for local licenses; 
$15,307.06 for city and county taxes upon premiums; $24,884.10 for personal prop- 
erty taxes, or 2.10 per cent of the premiums collected in the year named. When 
publication fees, which amounted to $17,989.31, and real estate taxes, $54,327.13, 
are added to the total of taxes and fees first given, the aggregate of payments 
for taxes and fees is $926,394.14, and the percentage of the premiums paid for 
taxes 2.27. * © ® 

To secure a reform in this matter of taxation will require persistent and ener- 
getic efforts on the part of all of the companies for years to come, and we hope 
that the members of this association will be so alive to their own interests as to 
give to this committee and the committee of the Insurance Commissioners’ Con- 
vention their cordial support and the benefit of such influences as they may be 
able to exert upon the various tax commissions and legislatures to which appli- 
cations for reform and relief may be presented. 


NECROLOGY. 


We are reminded of the years which have passed since the formation of this 
association by the changes in our roll of membership, by the new faces which 
appear in the place of those whom we are accustomed to see, but more forcibly 
by the deaths which we are sorrowfully compelled to record. Ralph Butler, 
Arthur L. Sheets and William E. Statler, for a long time actively and creditably 
engaged in accident underwriting, have since the last convention been added to 
the list of our departed associates, and have found rest and peace in death. 


SUBJECTS OF DEBATE. 
The following subjects were proposed under Section 15 of the program. 


I.—Hernia Craims.—‘How should claims for Hernia be handled in view of 
the following conditions? 

“The assured usually claims that the Hernia resulted from a misstep or 
other slight accident. 

“The best medical authority holds that Hernia from trauma is extremely rare 
and almost impossible to produce by violence in a body which has not a pre- 
disposition to Hernia. 

“The family physician in nearly every case either through ignorance or par- 
tiality for the claimant maintains that the Hernia resulted from the accident. 

“The claimant is sometimes honest in his belief that the Hernia did result, 
but more frequently he has had cause to suspect his weakness and has taken out 
the policy to provide indemnity for loss of time and for a surgical operation.” 

II.—Accumutations.—On what basis are the accumulations under an accident 
policy given in full, the same as they existed on a policy which might have 
been in force for four or five years, by a company going anew on the risks? 

“The accumulations which are rightfully earned by continuous payment of 
premiums, it would seem, is dangerous enough underwriting, but when it comes 
to absolutely giving away the full accumulations of three or four or, in some 
cases, even five years, without one penny of premium in return, or in rare 
cases, a deduction of a small percentage from the agent’s commission, then we 
as accident underwriters are compelled to admit that our business operations 
have fallen to the level of ‘a survival of the fittest’? ana that our ‘scientific 
basis’ for the calculation of premiums has outgrown its usefulness. The very 
foundations which prompted our departed friend Butler to adopt the accumu- 
lative clause, and made it necessary for all other accident companies to follow, 
and upon which he builded so successful a company, have been completely ruined 
and shattered by the wild scramble for business which has resulted in the giv- 
ing away gratis to the insured of a valuable feature, which can only be right- 
fully secured and scientifically given (if at all) by a persistent and continuous 
payment of premiums to one company. 

“Can some of our New York friends read the faint ‘handwriting on the wall,’ 
at this time scarcely visible, and which is sure to be distinctly legible to every- 
one in the near future, even to those who don’t care to see it now? 

“As long as the Accumulative Clause has served its purpose and is now a 
useless and expensive appendage, can we not profitably and without harm to 
any company, discard it entirely from all new policies commencing on January 
1, 1909?” 

III.—“‘Where companies issue policies to new applicants and concede, with- 
out extra charge, accumulations accrued under policies issued by other com- 
panies, are they guilty of rebating or discrimination, and if either or both of 
these, in how many States is it permissible?” 

IV.—“Is it not an unwise step to adopt the plan of assuming the accrued ac- 
cumulations under another company’s policy on individual risks? 

V.—*Bonus accumulations, the propriety of eliminating this feature from pol- 
icies of accident and health insurance.” : 

VI.—Resatinc.—“‘What would be the attitude of an accident company toward 
an agent who openly states that to help his fire insurance business he will 
write or renew accident and health policies for his clients, allowing them the 
full commission he receives from tne company as a rebate?” 

VII.—Sratistics.—‘‘Are experience statistics in accident insurance of any 
value? If so, how should they be kept: on what amount of premium income, 
and on how many years of business should they be based?” 

VIII.—Potson ox Porson1nc.—‘‘What is the. liability of insurance companies for 
injury or death resulting from poison or Haye epee - 

IX.—Batiots.—“Would it not be possible to compel representatives of casu- 
alty companies attending the Conventions of the International Association of 
Accident Underwriters to abide by the vote where it confirms a resolution sub- 
mitted by said representatives?” _ ; ea Y 

X.—New York Sitvation.—“In view of the situation in New York City, under 
which business is largely conducted through brokers who are not identified as 
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agents of companies and are not therefore under bonds to companies, would it 
not be well for all companies to adopt a plan of imprinting upon policies issued 
in New York language to the effect that all checks must be made payable to 
the order of the company? The company is not liable for premiums paid to 
other than duly authorized agents.” 


Lyman A. Spalding, president. of the Casualty Company of America, 
delivered an address on Wednesday which bore witness of much re- 
search, and from which liberal excerpts are presented below, upon 


“THE PROVINCE OF THE LAWYER IN ACCIDENT INSURANCE.” 


Permit me at the commencement of my paper, to express to you all, my keen 
appreciation of the honor bestowed upon me by the invitation of your worthy 
president, to appear before you. Although I have been in your ranks but a 
few days upwards of a year, this has been my first opportunity to meet you 
and to express to you the pleasure I feel at being numbered with you. There 
are many of you, who are veterans in a field of labor which is almost new, and 
those of you who are, must know and understand it from its very foundation, 
= — be able to continue with it without difficulty in its progressive march 
orward. 

_ Accident insurance, although almost in its infancy, compared with what it 
is yet to be, has from its inception felt the necessity of the assistance and pro- 
tection which the lawyer alone can give. 

_ The lawyer, when he is first called upon to act in relation to this class of 
insurance, finds before him the most pleasurable and profitable of the entire 
work with which he will be from time to time confronted, viz.: the organiza- 
tion of the insurance corporation, and while doing this comparatively simple 
work which is the subject of statutory regulation in all the States, for which he is 
usually so well compensated, he will not be remotely aware of the perplexities 
to which he will subsequently be subjected and the difficulties which he will 
have to surmount. His duties after organization will naturally be manifold and 
may be divided into many classes, some of which are: 

1. Preparation of policies according to legal standard. 

2. Subsequent construction of them. 

3. Application of facts in particular cases to the language of the policies as 
construed by the Courts. 

4. Settlement of claims on a fair basis. 

5. Defense of claims where no legal liability exists. 

6. Opposing hostile legislation. 

7. Influencing beneficia: legislation. 

Ordinarily, the lawyer does not decide what the insurance company intends 
to give to its assured, although he may be called upon to do so. That is a 
question of business expediency depending in a measure upon the past action of 
other companies, as expressed in their contracts, the desire to give something 
better or which will appear to the public generally to be better than that given 
by other companies, and the exigencies of the most active competition, and limited 
only by the necessity of earning at least a slight profit with which to protect 
policyholders and to gladden the hearts of the stockholders, who, from the 
present tendency to liberalize policy provisions, seem to be considered least of all. 

The question, what may be given to the policyholder, is largely a matter of 
practical experience, depending in a measure upon chance, but still following 
more or less closely certain well-defined laws of average which come to the 
assistance of the insurer. 

The insurer having once determined what it will give or withhold and imparted 
the determination to the lawyer, it is his duty to , sa Pi whether or not it may 
be legally done, and if permitted at all, where it may be forbidden. paints 

The most striking illustration in recent years of the power of statutory en- 
actment to nullify the express wording of an insurance contract is the now 
famous decision of the United States Supreme Court in Whitfield vs. Aetna 
Life Insurance Company (205 U. S. 489), which held that the provision in the 
policy, ‘“‘In the event of death * * due to injuries intentionally inflicted 
upon the insured by himself the limit ~ | Sl liability is one- 
tenth, the amount otherwise payable under this policy” could not be used as a 
defense, greatly to the astonishment of the insurance world of 1907. 

In the State of Nebraska (Section 2349 of the Revised Laws of Nebraska) 
it is a criminal offense to disinter the body of an assured in order to perform 
an autopsy upon it, even though the right to hold the same be given by an 
agreement in the policy and no legal advantage can be taken there of the 
failure to obtain the same, notwithstanding that in the language of the policy, 
“the company shall have the right and opportunity to hold an autopsy whenever 
it may require.” 

In the State of New ork, the right to perform an autopsy must ordinarily 
be demanded before interment (Wehle vs. U. S. Mutual Accident Association, 
153 N. Y., 122), the delay in the demand for an examination of the body 
until after interment being “fas a matter of law so unreasonable in the absence 
of any facts or circumstances excusing it, as to deprive the defendant of any 
defense to the action upon that ground.” 

The constant trend of insurance legislation is to treat insurance corporations 
with increasing severity, by placing greater restrictions upon them and by 
pursuing an opposite course in relation to the assured, so that every diligence 
on the part of the lawyer is necessary to ascertain what the policy may and 
may not contain. 

Having decided what may legally be done, the attorney must next essay to 
put it into execution. He realizes at the commencement of this work that 
every phrase he uses will be construed against his intendment by the Courts, 
for no principle of law is more clearly established than this (Paul vs. Travelers 
Insurance Company, 112 N. Y., Page 472), so that the slightest ambiguity in 
his language may subject his client to great and undeserved loss. Fortunately 
for him, the form of aecident contracts is growing less complex, for the reason 
that the subject is now better known and understood then formerly, and the 
Courts have hitherto given little aid to the enforcement of veiled restrictions 
contained in the older forms. Disputes between the insurer and the insured 
as to their respective rights and duties do more to stunt the growth of 
accident insurance than anything else, and it is the duty of the lawyer, without 
prejudice to his employer’s interests, to so frame the contract by the use of 
simple, plain and unmistakable language that disputes will not arise except 
where unscrupulous effort is made by wrongful means to mulct insurance com- 
panies. Even to-day, most accident and disability policies are so expressed as 
to be unintelligible to the average lay minds, and in view of the great diffi- 
culties experienced by Courts in ascertaining what they mean, it is not to be 
wondered at that the policyholder becomes disgusted and disgruntled when he 
finally learns that he does not possess what he believes he has purchased with 
his hard-earned money. 

The insurance world will be thankful indeed to the lawyer who conceives 
a —— form of policy which gives full protection to both the insurer and the 
insured. 

A few examples of the problems which confront the lawyer in expressing 
the intended meaning will not come amiss. 

The insurer did not wish to insure against death due to the “inhaling of 
gas,”’ and to the lay mind the aforesaid words of exclusion covering that phrase 
might well have been conceived to be sufficient to accomplish that object, but 
the Courts said that they contemplated ‘‘a voluntary and intelligent act by the 
insured” (Paul vs. Travelers Insurance Company, 112 N. Y., Page 472), and 
“the manifest purpose of the provision is to exempt the insurer from liability 
where the insured has voluntarily and consciously inhaled.” (Mennelley vs. 
Employers Liability Assurance Corporation, 148 N. Y., 596.) 


* * * 
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The lawyer, to avoid the force of these decisions, used the phraseology ‘“‘vol- 
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untary or involuntary inhalations of any gas or anesthetic,’ and these words 
fulfilled their intended purpose. (Porter vs. Preferred Accident Insurance 
Company, 109 A. D., 103.) Having obtained this valuable decision in the 
Courts, the companies, or many of them, nullified it by-changing their policies, 
so that they might pay for injuries or death resulting from “the involuntary 
and unconscious inhalation of gas or other poisonous vapor.” 

_ The value of the suicide clause in Missouri has already been specified, and 
in Wisconsin the ordinary suicide clause ‘‘does not include an act of self- 
destruction resulting in death, whether intentional or not, unaccompanied by a 
purpose to effect death, with the absence of all design to take life.” “The 
condition here relieves the company from liability only where the self-destruc- 
tion was intentional or committed by a party who was conscious of its direct 
and immediate consequence.” : 

(Cody vs. Fidelity & Casualty Company of New York; Insurance Law Journal, 
February, 1908, Page 162.) 

To overcome the effect of these and similar decisions may be a problem of 
the future for the lawyer. 

The clause is inserted in many policies to the effect that no provision of 
the policy can be waived save in writing and by an executive officer, and 
that no notice given to or possessed by an agent shall be held to be a waiver 
of the contract, and while most jurisdictions hold these provisions to be valid, 
still we find the Courts of South Carolina taking a contrary view (Reardon vs. 
State Mutual Life Insurance Company; Insurance Law Journal, April, 1908, 
Page 309). 

The following language of Chief Justice Pope in this connection is very inter- 
esting in that it is a clear indication of the lengths to which Courts may go 
to nullify the unmistakable meaning of insurance contracts: 

“An insurance company as a corporate entity must conduct its business 
through the means of agents, and where such agents have knowledge of important 
facts bearing = the corporate business, the knowledge of such agent is the 
knowledge of the corporation, if acquired within the scope of the agency. It 
is useless to diagnose by high-sounding phrases and artfully constructed sen- 
tences any other effect of agency. 

“As was well said by this Court in the case of Fludd vs. Assurance Society, 
75 S. C., 320, ‘the knowledge of an agent acquired within the scope of his 
agency is imputable to the principal, and if an insurance mye cf at the in- 
ee of the contract of insurance has knowledge of facts which render the 
policy void at its option and the company delivers the policy as a valid policy, 
it is estopped to assert such ground of forfeiture.’ ” 

Policies generally provide further, that “‘no person shall be deemed to be 
an agent of this company, unless duly authorized by the company,” but in the 
last-mentioned jurisdiction his authority as agent may be established by proof 
that he solicited business in its behalf. * * * * 

The phrase, “‘bodily injuries caused by means external, violent and accidental,” 
seems to find much favor in the eyes of many lawyers and companies, and 
your attention has been called many times in the past to various conflicting 
and seemingly absurd decisions based upon this phraseology. It was discussed 
at great length and very ably by Mr. F. J. Canty, in his paper delivered at 
your meeting of 1907, and entitled, “‘Litigation in Accident Insurance.” 

very interesting case, Rosengarten vs. Casualty Company, involving this 
phrase, has recently been tried in the Court of Common Pleas at Philadelphia, 
in which the claim was made that the deceased, who concededly died of hem- 
orrhage. of the brain during a violent thunderstorm, was frightened by the 
lightning, which caused apoplexy and death, and that this unaccompanied by 
any other manifestation, or any direct injury, other than fright, was ‘“‘ex- 
ternal, violent and accidental.” No decision in the case has yet been rendered, 
but it is to be hoped that the Courts will not extend the wording to accidents 
due to fright, because if this be done, there may yet be presented to us the 
claim that the death of some fair wage earner was due to the presence of 
a mouse. 

There is a Maine case (McClinchey vs. Fidelity & pomeaga Company of New 
York, 80 Me., Page 251), which bases a recovery upon fright and physical 
exertion, occasioned by an effort to restrain a runaway horse, but this ts an 
extreme one, the doctrine in which will probably not be extended to cover fright 
caused by a cat or a mouse. 

Drowning, asphyxiation, blood poisoning, insect stings, fits, freezing, mosquito 
bites, choking, perforated intestines and hanging, have all been held to be 
“means external, violent and accidental.” ‘ 

The phrase, “independently of all other causes,” has also been a subject of 
much F woe ily The Pennsylvania authorities held that this phrase refers 
merely to proximate causes and not to remote causes, holding in substance where 
a diseased condition, together with an injury, produces death, which could not 
have happened in the absence of the diseased condition, that the condition is a 
remote cause, if the time of unavoidable death is advanced but a single mo- 
ment by the accident. 

The Courts of Maryland, however, seem to take a view contrary to that of 
the Courts of Pennsylvania. They hold that ‘‘where the insured, an elderly man, 
fell and broke a bone in his ankle and shortly afterward died, the injury _hav- 
ing healed, and, while the injury would probably have been trifling, if his 
arteries had been good, he was suffering from a diseased condition of the 
arteries and died directly from congestion of the lung, contributed to by a 
degeneration of the brain, death was not the result of the accident, eo ent 
of all other causes, within the meaning of the policy (Thomas vs. Fidelity & 
Casualty Company of New York, Court of Appeals, Maryland, June 26, 1907.) _ 

The Courts of Kentucky seem to follow the Maryland rule, and to_ dis- 
approve of the Pennsylvania rule. In the case of Shanby vs. Fidelity & Casu- 
alty Company of New York (April, 1908, Insurance Law Journal, Page 296), 
the death of thé insured was due to rupture of the heart, the walls of which 
had been weakened by fatty degeneration, the immediate cause being over 
exertion, and it was held that this was not death through bodily injuries, re- 
sulting from external, violent and accidental means, and independent of all 
other causes. 

The Courts of Iowa also follow the Maryland rule and say: “If a person 
suffering from some weakness of disease should subject himself to conditions 
which would not injuriously affect persons in ordinary health. but would be 
dangerous to him, and injury result, it would not be due to an accidental cause. 
(Feder vs. Iowa State Traveling Mens Association, 78 N. W., 252.) * * * * 

The phrase, “while riding in a public conveyance,” which gives the right 
to double indemnity, has been held not to apply to an insured who is injured 
while riding ‘‘outside or upon such vehicle.” (Van Bakkellen vs. Travelers 
Insurance Company, 34 D., 399, Affirmed 167 N. Y., 590.) It was sub- 
sequently thought wise by the insurance companies to liberalize their policies by 
changing the phrase to read “while riding as a passenger in or on a public 
conveyance provided by a common carrier for passenger service.” 

In this connection it may be stated that claim has recently been made that 
an automobile hired at a garage for a special trip, isa public conveyance 
within the meaning of this phrase. A more difficult question would be pre- 
sented in the case of a taxicab, allowed by the authorities to stand upon the 
public streets, for the purpose of conveying at a fixed legal rate anyone who 
might desire to make use of the same. The Courts must sooner or later pass 
on these questions with the aid of the lawyer. } 

The settlement of claims 1s another problem of very great magnitude. Many 
claims arise which are just and which require a fixed indemnity, but they are 
in the great minority. There are endless questions, even in claims of undoubted 
honesty, bearing on the amount of indemnity which must be determined by the 
lawyer to assist the adjuster to reach conclusions satisfactory to the insured. 
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Suffice it to say that an honest desire to give the indemnity called for by the 
contract, a fair and liberal construction of it, treatment of the assured not 
as a criminal but as a human being, gang of certain well-defined rights, and 
prompt payment of losses maintained, even though at the cost of an increased 
loss ratio, will do more to elevate the standing of accident insurance companies 
in the public mind and-to promote their healthy growth along legitimate lines 
than any other course which can be pursued. 

While the insuring companies should give the assured the benefit of every 
reasonable doubt, nevertheless it is their duty to vigorously contest every frau- 
dulent and exorbitant claim, even though greater expense be involved than 
that of settlement and the prospect of success be slight. * ~ 

In New York, false representations concerning occupation (Cram vs. Equitable 
Accident Association, 58 Hun, rage 11, Dwight vs. Germania Life, 103 N. Y., 
Page 341), income (Heintz vs. Continental Casualty Company 121 A. D., Page 
75), or the relationship of the beneficiary, absolutely nunify the policy (Gaines 
vs. F. & C. Co., 188 N. Y., Page 413). In Massachusetts, however, it is 
enacted by statute, that the breach of warranty will not defeat the policy 
“unless such misrepresentations or warranty is made with actual intent to de- 
ceive or unless the matter misrepresented or made a warranty, increased the 
risk of loss’ (Sec. 21, Acts and Resolves of Chap. 576). In Kentucky, where 
a similar statute exists (Revised Statutes of Kentucky, Sec. 639), it was held 
that an overstatement of earnings was not material in the case of a serious 
accident. (A®tna Life Insurance Company vs. Claypool, Insurance Law Journal, 
April, 1908, Page 302.) ; 

Generally speaking, an agreement to arbitrate matters of difference is in- 
valid as tending to oust Courts of their jurisdiction, although the distinction is 
made between agreements which honestly make arbitration preliminary to suits 
and those which make it a substitute for suits. The former are valid, while 
the latter are not. It is to be regretted, most of such agreements in accident 
policies are unfortunately worded and_ ineffectual to accomplish the desired 
purpose. (Lewis vs. Brotherhood Accident Company, Mass., Insurance Law 
Journal, March, 1907, Page 259.) Under a Massachussets Statute the ewilful 
incorporation of such an agreement in an insurance contract is criminal. 
(Laws, 1907, Chap. 5761,. Sec. 29.) * -* * * 

There are many partial defenses to accident insurance claims under contracts 
which distinguish between total and partial disability. They largely depend 
upon the facts in each case, although many apparently conflicting decisions 
are made by Courts. * * * * 

Scarcely a day passes‘ when efforts are not made by the unscrupulous to 
introduce measures into the legislature of the several States to enable them to 
obtain undue advantage over accident and casualty insurance companies, and 
only the skill of the lawyer in designing the true intent of the measures, 
which is often almost securely veiled, prevents the passage. * * * * 

The lawyer must be on the constant watch against corrupt legislation and 
use every honest means to defeat it, but he must, wherever practicable, plan 
and lend his support to legislation which has for its object the promotion of 
the interests of his client. Some of the results thus accomplished are the 
passage in 1906, and 1908, respectively, of bills giving right to do boiler and 
plate glass insurance in Massachusetts. : é 

It should be the constant endeavor of.the lawyer who represents accident in- 
surance companies to bring about a uniformity of the insurance laws in the 
several States. They are to-day so diffuse and so at variance with one an- 
other, that it is almost impossible to frame a contract so as to meet the re- 
quirements of all and at the same time express the meaning intended. It 
seems most unjust that in one State there might be a lawful demand under 
a policy which could not be enforced in another. I earnestly urge the co- 
operation of all accident insurance companies and their legal representatives, 
in the effort to uniformize the insurance laws and trust that it will ultimately 
prevail. 

: In closing, I desire to quote a distinguished member of the Bar of the present 
generation, John R. Dos Passos, who says in his ‘American Lawyer” (Page 121): 

“The one saving attribute for the lawyer and through him of society is 
fidelity to the client. * * * Fidelity is the saving salt of human nature and 
ennobles whatever it touches. It is not the exception, but the rule, for the 


‘lawyer to surrender his whole mental, intellectual and physical power to his 


client’s cause. There are no sacrifices which he will not make and no dangers 
that he will not incur, to advance the success of his employment. * * * The 
lawyer is bound to exercise honesty, skill, prudence and care, in the manage- 
ment of all business committed to his hands.” 

It is the province of the lawyer in accident insurance to do all of these 
things. notwithstanding the untiring energy and strength of character which 
they demand. 


On Thursday, Hon. E. E. Rittenhouse, Commissioner of Insurance of 
Colorado, was scheduled to deliver an address (presented in part below) 
upon the subject of 

TAXATION OF INSURANCE PREMIUMS. 


The present license fees and taxes on insurance premiums, in excess of an 
amount sufficient to cover the cost.of State supervision, are unwarranted, un- 
just, and should be abolished. 

While insurance officials, State officers and others who have looked into the 
subject, are in full accord with this view, yet so far no organized or concerted 
effort seems to have been made to right this wrong upon the policyholder and 
the company which is protecting him. 

The insurance companies of the United States are paying, through Insurance 
Departments, fees and taxes amounting ‘in round numbers to $12,000,000 per 
annum. Approximately, $2,000,000 of this amount comes from fees and $10,000,000 
comes from license taxes levied chiefly upon premium income. Inasmuch as the 
fees more than provide for the cost of operating the Departments, it is safe to 
say that this $10,000,000 per year represents the penalty which the law is en- 
forcing against the insurance business. ‘ 

The premium tax was undoubtedly originally intended to cover the expenses of 
the Departments, and was purely a license tax, and it is still a license tax in my 
State and in many others. But the business of insurance increased, and the 
money came rolling in to the State treasuries in generous quantities. Naturally 
it was warmly welcomed and permitted to increase and multiply. Finding that 
this was such a prolific source of income, many States passed laws increasing 
the tax, and it is doubtful if any State decreased it. It became, in effect, a 
revenue measure instead of a license tax, but, being a license tax, it was possible 
to apply it without uniformity, whereas, if it were legally a revenue tax it 
would, under the constitutions of most States, have to be levied uniformly upon 
all corporations. But it is of little concern to the man who pays the tax whether 
it is for license or for revenue—the effect upon his pocketbook is the same in 
either case. * .* * 


Tax1nG MISFORTUNE. 


A man who pays a premium to protect himself against loss by fire, 
accident or sickness is wise and prudent, but it may be said that at least 
to a ceftain extent he is actuated by selfish motives; but the man who pays 
a premium upon a policy providing a death benefit for his family must surely be 
given credit for being wholly unselfish, for he knows that he will not profit by it 
himself and that he will not be present to see his loved ones enjoy the fruits of 
his unselfish devotion to their welfare. 

Why should the State tax this man for his most worthy and commendable 
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act in guarding his family from misery and want after he has passed 
away? * * *# 

This tax is often referred to as a tax upon thrift, and so it is. The same may 
be said of nearly all taxes, but this goes farther than thrift. It is a tax upon 
czlamity. Human misfortune and sorrow are made to pay tribute to the State 
treasury. It is true that the tax-gatherer is not at the bedside of the sick or in- 
jured, or of the dying, demanding for the State its calamity tax. It is collected 
in advance from the premiums. If this money must be raised for the State by a 
penalizing tax, why not collect it from the man who fails or refuses to provide 
protection for his dependents, instead of from the man who performs this 
humane and imperative duty? In so far as this is a tax upon the policyholders, 
it is a double tax; that is, a tax upon a tax, and such a condition as this is so 
ebviously unjust and un-American as to call for prompt correction. 


Tue Exemprtep Ciass. 

Because of the benevolent nature of their work and the great good done in 
promoting morality and dispelling poverty, church, charitable and many educa- 
tional institutions which are maintained by self-imposed taxes, are exempted 
from State taxation. For the same reason fraternal and other insurance or bene- 
ficiary societies are also very properly and very generally exempted. 

_Insurance honestly conducted is one of the most worthy and beneficent institu- 
tions developed by modern civilization. Its purpose and mission is to en- 
courage economical and temperate living and to prevent misery and want. Its 
influence is exercised in promoting a higher standard of life and good citizen- 
ship generally. Why then would it not be proper to include insurance companies 
in this exempted class? 

_ Failure to include them in the exempted list is doubtless due to the fact that 
insurance companies cther than mutuals are classed as “organized for profit.” 
The State might then tax the profits and exempt the rest of the assets, because, 
cutside of the question of profits, the joint stock company performs virtually the 
same good service for the human family as the mutual or fraternal insurance 
organization. This plan may also have its wéak side, and it evidentl-- has, for, 
so far as I am informed, it has never been put into practice. * * * 


SIGNIFICANT COMPARISONS. 

Let us consider a comparison or two to enable us to better comprehend the 
unjust nature of this discriminatory tax. 

Consider the beef trust, for instance. The corporations composing this trust 
are operated solely for profit, and a very large profit at that. They are re- 
garded by many consumers as wholly mercenary and as a most unrighteous and 
grasping food monopoly. This trust drew millions of dollars into its home 
coffers last year from nearly every State in the Union. How many millions did 
it pay out last year to people who were in sorrow or distress? To how many 
people suffering from misfortune did it bring the comfort of financial aid? To 
how many millions does it now offer hope of future protection against calamity? 
To not one person, of course, for the beef trust is not operating upon philan- 
thropic lines. It is not organized to relieve distress, nor to prevent poverty, and 
it is not expected to lo so. And yet, in applying the only income tax collected 
from corporations, this and kindred corporations are favored and the extra 
burden placed upon those that are engaged in the business of encouraging thrift, 
uplifting the citizen and protecting the unfortunate. * 

Now let us consider the saloon. I am’ sorry to link the magnificent institution 
oi insurance with the liquor traffic in a public address. They have, however, 
been classed together for taxation purposes, not by me, but by public sentiment— 
for public sentiment is the master of the lawmaker. Excessive license taxes are 
levied only upon insurance companies and the liquor business. 

It is admitted that this high-license tax is placed upon the liquor business as 
a sort cf penalty or fine for restrictive or prohibitive purposes, because the 
saloon is supposed to be detrimental to public morals. Incidentally, as with 
insurance, the tax is supposed to bring in an occasional honest dollar to help run 
the Government. Why should insurance be placed in the same taxing category 
as the saloon? Perhaps it is because they represent opposite extremes. One is 
penalized for spreading misery and distress and the other for spreading comfort 
and happiness. One is fined for being so bad and the other for being so good. 
Here, if the consumer pays the tax, we find the sober, respectable breadwinner 
shackled to the drunkard and the profligate, both bearing the same yoke of 
punishment; one for his virtues, the other for his vices. How can such an 
— situation be reconciled with the American idea of common sense and fair 
Ppilay: 

Tue LeEGIsLaTor. 

How is this condition to be corrected? What are the difficulties in the way, 
and how are they to be removed? 

I am not in accord with the views of those who indiscriminately denounce our 
legislators for the existence of this calamity tax. The vast majority of the law- 
makers in Colorado, as well as in other States, are, I believe, anxious to protect 
the rights of the policyholders and of the companies. There are, of course, ex- 
ceptions; there are people who feel bitter and who are unreasonable in their 
attitude toward insurance companies, but they are very scarce in Colorado. 
Our lawmakers come direct from the people and from all walks of life. Their 
judgment uvon questions of this kind may be at fault now and then, as is yours 
and mine. It is, however, unfair and unreasonable to assume that they set out 
with the deliberate intention to wrong the policyholders or the insurance com- 
panies. When we consider the variety of occupations from whence they come, 
the extraordinary number and variety of subjects upon which they must pass, 
and the extremely short time in which they have to study and act upon them, it 
is remarkable that so little injustice is done. 

Insurance men have had years in which to study this question, and are familiar 
with its every detail. 

As a result of this study, they are unanimously of the opinion that the fees 
and premium taxes should be reduced to at least the needs of the Departments; 
but what has been done by these custodians of the interests of the policyholders 
to make these legislators understand the injustice of this tax? * * * 


Companies Must Leap. 


So long as this law is on the statute books of my State it will be enforced. I 
have, however, frequently called attention to its injustice. It was condemned in 
my official recommendations for 1906. I later voted for the resolution of the 
Commissioners’ convention which called attention to the unfairness of the tax 
and named a committee to investigate and report upon the subject. This resolu- 
tion was published in an official bulletin of my Department and reached every 
town and hamlet in the State, as all of them do. In several public addresses I 
have spoken in favor of a reduction in this tax, and I again called attention to 
it in my annual recommendations recently published. So I will not be charged 
with timidity or “cold feet’ when I express the opinion that the prospect of 
correcting this law throughout this country is absolutely -hopeless if you are 
going to leave the job to the Insurance Commissioners. 

The Insurance Commissioners’ Convention courageously took up this ques- 
tion, and with the hope of assisting in reducing the unfair features of insurance 
taxation, or at least to secure uniformity in the rate and method in all States, is 
collecting data, and will doubtless frame and propose to the States a law to 
right this wrong. But it must be understood that there is a limit to what they 
ean do. It is scarcely to be expected that where the individual Commissioner 
finds the legislative leaders and a very considerable body of the members opposed 
to his bill that he can consistently undertake to fight such a measure through. 
* * * 
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EpucaTIONAL CAMPAIGN SUGGESTED. 


I therefore take advantage of your courteous invitation to address you upon 
this subject to venture the following suggestions: a: 

Let the insurance companies of ali classes join in organizing an_ educational 
bureau somewhat after the general plan so long used by the associations for and 
against the protective tariff. Have this bureau take up in a systematic and 
businesslike manner the work of educating the public in general, and Gover- 
nors and legislators in paiticular, upon this tax question and upon any others 
that may be found necessary. Call a public meeting or conference, for instance, 
in New York; have addresses by men of national prominence outside of the in- 
surance business. If this goes well, have another larger meeting, say in Wash- 
ington or Chicago. If possible, have this called or suggested by the Superin- 
tendent of Insurance of the District of Columbia, or by his Department chief, 
or even the President himself, if it can be consistently done. Gather a lot of 
Governors at that meeting; they all have influence with legislatures. Also in- 
vite prominent State lawmakers. Tell them about this unjust tax and who pays 
it, and ask their views and their help. Have competent advocates of your cause 
prepared to appear before committees and Governors and others whose help 
may be needed. In fact, do everything within the bounds of reason to attract 
public attention to this question, and keep it going. : 

If you intend to take the position that the excess tax is a double tax, coming 
directly or indirectly from the policyhoiders’ pocket, you must be prepared to 
answer this very natural question which is sure to be asked you by the legislator: 

“If this tax comes from the pocket of the policyholder, will you reduce pre- 
miums or increase benefits in corresponding ratio to the reduction in the tax?” 

You will doubtless be told that, inasmuch as insurance companies own little or 
no property in most of the States, a high-license tax equalizes things between 
your companies and those that invest in property and pay taxes thereon. You 
will, of course, be reminded of the amount of money insurance companies take 
from the States. I shall not presume to suggest arguments upon these points. 
I know you have them and that they can be presented in a concise, specific and 
convincing manner. 

It seems to be of primary importance that you be prepared to show the 
injustice of levying this $10,000,000 of income tax upon insurance and exempting 
all other corporations. : 

If this revenue must be collected from the corporations, let it come from all of 
them in equal and just proportion. A very slight increase in the general cor- 
poration tax would relieve the policyholders and the insurance companies of this 
unjust burden and distribute it among all corporations so lightly that none 
would feel it. : 

It will undoubtedly take time to make your case clear to the people and their 
lawmakers, but when you do, you will not iong be denied this simple act of 
elemental justice. 


Dr. Charles H. Harbaugh of Philadelphia is on the programme to pre- 
sent to-day an interesting paper, part of which is given below, upon 
ACCIDENTS CAUSED BY DISEASES. 
In taking up the question of diseases which-may cause or result in accidents, 
I deemed it best to divide them into four classes, and to consider each class 
separately. Under this classification we have accidents arising from diseases of 
the brain and nervous system; the circulatory system, which includes the heart, 
arteries and veins; the renal system and miscellaneous, this latter heading in- 
cluding some of the most important diseases which concern an insurance com- 
pany when an accident policy is in force and a claim arises. 


Brain AND Nervous SystEM. 

I need hardly call your attention to epilepsy, which is a disease producing 
sudden and unexpected unconsciousness, this unconsciousness not infrequently 
taking place when the individual is in such a position that a fall occurs and 
injuries result which cause disability. This is illustrated by a case seen by 
the writer several years ago, in which a_ policyholder was going up the front 
steps of his home. The attack occurred just as he reached the top step, caus- 
ing him to fall about five feet to the pavement, striking his head and pro- 
ducing a badly lacerated scalp which resulted in total disability of several 
weeks. This claim, of course, was not recognized by the company, as it was 
ascertained that the claimant was subject to epileptic convulsions and that the 
fall was the direct result of such an attack. 

Dizziness and vertigo, which are due to innumerable causes, but most fre- 
quently to derangement of the digestive organs, often become so severe that 
a fall takes place and disability ensues. Usually, however, in these cases the 
injuries are trivial, and total or partial disability does not persist for any 
length of time, and frequently no claim is made at all. 

Neuralgia of the heart, which is more properly known under the term of 
angina pectoris, is a paroxysmal disease, more common in the male sex and 
more often seen in middle life. It is characterized by sudden attacks of pain 
involving the region of the heart. These pains may be so severe that the indi- 
vidual falls in his tracks and remains semi-conscious or helpless, or death 
suddenly ensues. In such a case an accident may follow on account of this 
pain attacking the heart, and a claim for total or partial disability may result 
from injuries received or a death claim may supervene. 


CrrcuLatory System. 


Diseases affecting the heart, arteries and veins are extremely common at 
the present time. Certain changes involving the valves of the heart impair 
the action of that organ to such an extent that a sudden death may occur, the 
individual at the time being in such a position that the fall of the lifeless form 
produces injuries which might have been sufficient to cause a fatal termination, 
and in these cases it is at once alleged that the accident caused the death. In 
such instances, a post mortem examination shows the diseased condition of the 
heart, provided, of course, that the body has not been so badly mutilated, 
as in a railroad accident, that a proper examination cannot be secured. When 
an organic change of the valves Ay the heart has taken place or valvular disease 
is existing, there are frequently found what are known as vegetations on the 
valves inside of the heart. These vegetations are small mucous or fibrous tissue 
growths which are sometimes detached from the valves and washed into the 
circulation. These small vegetations flow along in the blood current until the 
artery becomes too small for them to pass through, or they lodge at a bifurca- 
tion and remain there, thus occluding the artery and stopping the circulation 
beyond this point. If the artery so affected happens to be in the brain, sudden 
unconsciousness supervenes, and here again you have the same condition, which 
may result in a serious accident if the individual loses consciousness in an 
exposed position. Should the embolus lodge in a small artery of one of the 
extremities, gangrene of the part may follow and a period of disability ensues 
which results in an amputation of the extremity involved. 

Arterio-sclerosis is a disease affecting the arteries of the body, first appear- 
ing in the arteries of the heart and later spreading and involving other 
arteries. When a person is suuering from _arterio-sclerosis, it means that the 
arteries are hardened and in addition to this, at different spots in the artery, 
there are soft places which mark weak spots, the artery not being any stronger 
than its weakest part. If the heart is accelerated by exercise or after eating 
a hearty meal, the pressure of the blood in the arteries is increased and there- 
fore it is a common occurrence for the blood stream, on account of this in- 
creased pressure, to break through the artery at one of these soft, diseased 
places, and when this occurs in the arteries of the brain, cerebral apoplexy is 
said to exist, apoplexy simply being a hemorrhage from an artery of the brain. 
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Of course, we all know that if a hemorrhage of sufficient volume takes place 
unconsciousness supervenes within a few seconds or minutes, and here again 
if an individual is in a position where an accident may occur, the injuries which 
may be sustained are said to be accidentally received, even though the apoplexy 
has occurred previous to the injury. Should death ensue, it is sometimes a 
difficult question to prove if the hemorrhage occurred before or after the 
accident. The proving of such a point would depend on whether death took 
place immediately. In such a case, where apoplexy caused the termination of 
the life, the hemorrhage from the ruptured artery in the brain would be present 
as a clot and would persist until disturbed by a post mortem, whereas, if the 
individual lived for five or ten minutes after the accident, it could be possible 
that the accident produced the apoplexy, unless it could be shown that the 
individual fell before the injuries were received. 


PHLEBITIS. 


Phlebitis or inflammation of the veins is an acute inflammation involving 
the venous system of the body which usually affects the lower extremities. When 
this condition sets in, the veins become closed with a clot of blood and the re- 
turn circulation is impeded. If the inflammation subsides without any untoward 
effects, the individual practically becomes the same as before the attack, but if a 
small clot is washed away from the large clot which blocks one or more veins, 
this embolus may act the same as a vegetation washed from the valves of the 
heart, with the result that if it lodges in an artery of the brain, sudden un- 
consciousness ensues, and if this occurs, as above stated, while the individual 
is in a position exposed to accidenfs, injuries may be received which are al- 
leged to have been accidental in origin. 


- Renat System. 


The only disease of the kidneys and bladder that could produce a condition 
which would result in an accident is Bright’s disease. When an acute attack 
of Bright’s disease supervenes, or when this disease has been going on for a 
long time and life of the individual is nearly terminated, a condition, known 
as uremia, is produced by absorption of the poison of the body which should 
be excreted by the kidneys. In such a case, and especially when an acute at- 
tack of Bright’s disease commences, uremia causes sudden unconsciousness, with 
the result that injuries may take placee * * * * 


GENERAL DISEASEs. 


Considering general diseases there are several important ones that may pro- 
duce accidents. The most horrible disease which can affect a human being is 
syphilis, and this disease may be so far reaching in its effects that almost any 
pathological condition may result. Syphilis, according to the most prominent 
authors, is practically the only cause of locomotor ataxia and acute myelitis. 
Therefore it can readily be seen that if either one of these diseases is present, 
and perhaps existing in a form which is not easily recognized or diagnosed, an 
accident may occur on account of the individual not being able to properly 
take care of himself. ila WP 

Tuberculosis of the bones and joints is not infrequently existing in individuals 
and the condition is not severe enough to show itself until an injury to the 
part of the body involved occurs, when the resulting disability is out of all 
proportion to the injury received. In such cases, while the disease does not 
cause the accident, the prolonged disability is due to an abnormal con- 
n= * == 

-Diseases of the middle ear, together with diseases of the mastoid process of 
the temporal bone, this latter being the projection of bone immediately back 
of the ear, produce a peculiar condition which may result in an accident. An 
individual suffering with either of these parts diseased sometimes sees double, 
sometimes sees only one-half of a person or wagon coming towards him and 
sometimes thinks he is walking in a straight line when he is actually going 
from one side to the other or in a circle. It can readily be understood that 
when a diseased ear is in existence and producing these symptoms, it precludes 
an individual from properly taking care of himself, by knowing exactly where 
he is going and distinguishing the exact position of objects which are advanc- 
ing towards him. Such a person is. extremely liable to accidental injuries, and 
therefore any one suffering from a discharge of one or both ears which in- 
dicates a disease of the middle ear, is an extremely poor risk for accident in- 
surance, as such an individual is almost sure to have an accident which re- 
sults in total or partial disability, if not in death itself. * * * * 

There are other diseases which produce such painful conditions that the in- 
dividual while suffering pain is more or less incapable of properly taking care 
of himself, and while the severe pain is existing accidents may occur which 
are the result of the disease. Rheumatism is an example of this class the same 
as neuralgia and severe headache from many causes. Other. diseases may also 
result in accidents, but they are so rare or unusual that it has not been thought 
necessary to name them, the above diseases being the principal ones that 
produce accidents. . 








REPORTS OF FIRE INSURANCE COMPANIES. 


Atlanta-Birmingham Fire Insurance Company, Atlanta, Ga. 


Judge Newman of the Federal Court at Atlanta has issued an order to Receiver 
A. C. Sexton of the Atlanta-Birmingham authorizing him to accept a settlement 
of 75 cents on the dollar for $27,467 due the company under reinsurance claims. 


Automobile Mutual Insurance Company, Providence, R. I. 


This company, which is associated with the factory mutuals, has been or- 
anized. A. T. Vignerou, secretary of the Hope Mutual Fire and the What 
‘heer Mutual Fire, both of Providence, is vice-president and treasurer of the 
company. 


Carolina Mutual Fire Insurance Company, Spartanburg, S. C. 


Judge D. E. Hyrick of Spartanburg, S. C., has appointed S. N. Wetmore re- 
ceiver of the Carolina Mutual Fire. 


William Penn Fire Insurance Company, Pottsville, Pa. 


The William Penn Fire of Pottsville, Pa., has been authorized to commence 
writing business, with a capital stock of $100,000 and a cash surplus of $50,000. 
Its agency manager is J. L. Mines, 308 Walnut street, Philadelphia. 


United London and Scottish Insurance Company, Ltd., London, 
England. 


" This company is transacting a surpius-line business in this country through the 
Seddon Underwriting Company of New York. The United London and Scottish 
has an authorized capital of £300,000, a subscribed capital of about £175,000, and 
a paid-up capital of about £35,000. It is prepared to accept lines of $10,000 on 
first-class surplus risks, All losses are paid at the New York office of the Seddon 
Underwriting Company. 
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THE SPECTATOR 








Heency Wants. 


Company Representation Wanted. 








WANTED—A few experienced Life Insurance Stock Salesmen 
who can furnish gilt-edge references to place stock for a Million 
Dollar Company. The first of its kind to organize in its respect- 
ive state. Address R., care of The Spectator, P. O. Box 1117, 
New York City, N. Y. 





ASSISTANT AGENCY MANAGER WANTED for large 
New York Life Company. Must be successful field man and 
a good closer. Territory New York City and nearby coun- 
ties. Also good renewal contracts for District Managers. 
Address “‘L,’’ care of THE SpEcTATOR, P.O. Box 1117, New 
York City, N.Y. 


COLUMBIAN WOODMEN (CO. 


ATLANTA, GEORGIA 


OFFICERS—Jonathan B. Frost Peter F. Clarke Lloyd T. Binford 
J. Cheston King, M.D. J.G. St. Amand Gen'l Clement A. Evans 
Counselor: Hon. Hoke Smith 


FULL PROTECTION AGAINST 


Death, Disability and Partial Disability from Accident or Disease 
under One Contract. 











Accumulates a Surplus from Scientific Rates for Permanent Protection. 





UNEQUALLED OPPORTUNITY for Agents to place an Exceptional 
Contract at Moderate Rates. 


WRITE FOR PARTICULARS AT ONCE 





OPPORTUNITY for managers and solicitors for the 
latest and approved plan of industrial insurance. Will 
give liberal renewal contract.. Call or write 809 Mutual 
Life Building, Buffalo, N. Y. 





WANTED 


A capable field man for superintendent of deputies for a 
young fraternal association, with excellent connections and 
salable plans. Salary not large to begin with, but will be 
rapidly advanced as results are produced. Address H., care 
of The Spectator, P. O. Box 1117, New York City, N. Y. 


W ANTED by « wide awake Western Life Insurance 


2 Company, SALESMEN who can sell life 
insurance stock. Only experienced men need apply, but to those 


who can make good will be offered inducements that are right. 
Reference and full particulars must accompany application or no attention 
will be paid. Address Manager, 520 Swetland Bldg., Portland, Ore. 








The agency of one or more Fire Insurance Companies is wanted for 
this City and State. Iam well and favorably known and control de- 
sirable business, which can be greatly increased through representation 
of conservatively conducted companies. 


JULES A. GAUCHE, 


904 Gravier Street, New Orleans, La. 








__ Reporting and Bdjusting Companies. 


THE see fy oy INFORMATION BUREAU 


87 N 
This Bara iron INSPECTION DEPARTMENT 
poten ‘ough its inspectors and is prepared to make prom 
tite eect we sy rT] ety ee the U.S. par we hy We offer rs or 
ea companies exceptiona 
facilities for service a tale chsedee teotee eee : one million records on file for reference. We 
com recently acquired the business of the Holmes Mercantile Agency of } New York, thus adding 
aoe See a No contract or sub- 


being rendered 
Ww scion M. HOO ~ “ BAYARD P. HOLMES, Vice-President 


Prominent Agents and Brokers. 




















ERCY B. DUTTON NEW YORK STATE MANAGER 

FOURTH FLOOR WILDER BLDG. ROCHESTER, N. Y. 
Humboldt Fire Insurance Co., of Pittsburg, Pa. 

Assets, $787,555.41 Surplus to Policyholders, $460,804.17 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 

Assets, $792,496.07 Surplus to Policyholders, $481,906.29 





RWIN & GRIFFIN, NEW ORLEANS, LA. 
General Agents, Louisiana and Mississippi. 


Delaware Fire Insurance Company of Delaware. 
National Lumber Insurance Company of Buffalo, N. Y. 
dirondack Fire Insurance Company of New York. 
Lumber Insurance Company of New York. 
City of New York Insurance Company. 
Frankfort Marine and Accident Insurance Company of Germany. 
New York Plate Glass Insurance Company of New York. 


ARRY M. COUDREY AGENCY CO. Correspondence Solicited 
General Insurance Agentsand Brokers 1326-1346 Pierce Building, ST. LOUIS 
Commissions Paid Non-Resident Agents and Brokers. Long Distance Telephones 
Representing: 
Norwich Union, Hamburg-Bremen, Philadelphia Underwriters, Fidelity, Orient, N 
Hampshire, Austin, Ohio , Coreen Conn., ingfield Pho of Snenae 


General Accident, U w Fidelity an poms bosom ar CoN 
Glass, London uarantee and Colum 








HERBERT BUXTON, Pres. and Mgr. 


UXTON INSURING AGENCY, 


GENERAL INSURANCE, 63 Wrttam Stueet, New Yorx. 
Correspondeace, Solicited. 


fal W. BEALS 
, New York Suburban Territory 


L. Austin Jounson, Sec. 





Full Commissions Allowed 
76 William Street, New York City 


Brokers Protected 
Telephone 3052 John 





MANAGERS 


In New England, New York, New Jersey, Maryland, 

Penna., to write Health and Accident Insurance. 

Liberal Policies. Liberal Compensation. 
FEDERAL CASUALTY COMPANY, Detroit 


1907--Income $371,000 Assets over $200,000 





An interesting proposition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents, 


AMERICAN SERVICE UNION, 253 Broadway, N. Y. City 





Surplus Insurance 
British Companies and London Lloyds 


Sprinklered and Unsprinklered Risks written in any amounts up to $100,000, 
Immediate binders given, and Losses _— promptly at New York Office. 
LIBERAL COMMISSIONS paid to Brokers, 


SEDDON UNDERWRITING COMPANY 
Telephone, 3795 John. Chas. A. Seddon, President 
London Office, 29 & 30 Old Jewry. E. C. 84 WILLIAM STREET, NEW YORK 





a R. TUTTLE, 
SYRACUSE, N. Y. 


Manager Eastern Department for six reliable 
fire companies. 


Correspondence invited concerning agency or surplus lines 
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_Brominent Bigents and Brokers. 





Fictuartal, 








HE JOHN L. DUDLEY, JR., COMPANY 
FIRE UNDERWRITERS 


UNITED STATES GENERAL AGENTS 


Law Fidelity and General Insurance Corp., Ltd., of London 
Law Car and General Insurance Corp., Ltd., of London. 


Surplus Lines Throughout the United States Handled for Brokers, 
Correspondence Solicited 


PROMPT SERVICE GUARANTEED 
45 WILLIAM STREET, NEW YORK. 





Established 1870, 


AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President. 


15 EXCHANGE PLACE, - - - - 


General Insurance Agents for New Jersey. 
Fire, anita Automobile, Plate Glass, Fidelity Bonds. 


WARREN M. KIMBALL & CO. 


84 WILLIAM STREET, - - - NEW YORK CITY 


JERSEY CITY 





Surplus Lines 


Strong European and American 


Stock Companies and London Lloyds 


Liberal Commission Prompt Service 





L. PETTIBONE & CO. 





* Best Companies Surplus Lines Prompt Service 
19Liberty Street - - + - NEW YORE 
W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


ea, TREDICK & CO., INSURANCE AGENTS 


d Brokers, 339 Walnut Street, Philadelphia Pa. 
Special Attention Given to Surplus Lines. 





CHURCHILL WHITTEMORE CoO. 
e 118-120 N. FOURTH ST. (Ist Floor Pierce Bldg.), ST. LOUIS, MO. 
Commonwealth, North River, Continental, Garden, Saint Paul, Commerce, Williamsburgh City, Mercantile, 


Nassau, Camden, Eastern, Granite State, Seal , Rhode Island, Stuyvesant, Ins. Und.§. G., "Pasi Dited States, 
Commission allowed Non-Resident Agents on ce on ST. LOUIS properties, 


(602-3 Peters BuILDING, 


Successor to ELizur WRicsT 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 


Watter C. WRIGHT, 


Thorough Experience. 
Examinations. Valuations. 


45 MILK STREET, Rooms 701 and 708, BOSTON, MASS. 
Western Union Code. 


Cable Address, “‘ Actuary” 





M. DAWSON, F. I. A. 
e CONSULTING ACTUARY. 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries, 
dlember of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


76 WILLIAM STREET, NEW YORK CITY 


HARLES J. HARVEY, F. I. A. 


Fellow of the Institute of Actuaries of Great Britain 
and Ireland 


CONSULTING ACTUARY 
Address care of COLONIAL LIFE INS. CO , JERSEY CITY, N. J. 








— BARNETT, 


CONSULTING ACTUARY, 


ATLANTA, GA. 





R E. FORSTER, 
CONSULTING ACTUARY, 


Arcade Building, PHILADELPHIA. 
a W. GLOVER, Ph.D. (in mathematics). 





Consulting Actuary. 


1312 Geddes Avenue, . ° ~ 
J H. NITCHIE, 


Ann Arbor, Michigan. 





ACTUARY 
153 LA SAI LE STREET 
919 Association Building 
Telephones } yew Fy CHICAGO 








Prominent Agents and Brokers at Chicago. 











Geo W. MonTGOMERY M. L. C. FUNKHOUSER 
MONTGOMERY & FUNKHOUSER 
INSURANCE AGENCY 
159 La Salle St., National Life Building, CHICAGO, ILL. 

Firemen’s Ins. Co., Newark; Concordia Fire Ins. Co., Milwaukee; Jefferson Fire Ins. Co. 


Philadelphia ; Western Ins. Co., of Pittsburgh, Pa.; Farmers & Merchants Ins. Co. 
Lincoln, Neb:; and Lloyds Plate Glass Ins. Co., New York. 


7 Hctuarial. 


AVID PARKS FACKLER 
Ex-President Actuarial Society 
EDWARD B. FACKLER, LL.B. 
Fellow Actuar‘al Society 
CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1404-5) 

















ae L. WOOLSTON, 


INSURANCE EXAMINER, ACTUARY 
AND ACCOUNTANT, 


214 SYMES BLOCK o <a te 


REDERIC S. WITHINGTON, 
CONSULTING ACTUARY 
weainicaligsinne Fleming Building Des Moines, lowa 


DENVER, COL. 





Thirty years Tience in Mutual 672 
Lar Pea pi oma companies and phone < Iowa-{Long 
as cacy of Iowa Insurance Department —_ ; Distance) 284 


Examinations, Valuations, Premiums, Policy Forms, Etc. Accurate work assured 
H W. BUTTOLPH 
® 


CONSULTING ACTUARY 








LAW BUILDING, 


INDIANAPOLIS, IND. 











